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          1  COMMITTEE ON ENVIRONMENTAL PROTECTION

          2                 CHAIRPERSON GENNARO: Welcome to the

          3  Friday the 13th hearing of the Committee.  It looks

          4  like we scared away some of the members, you know.

          5  They told me, you are going to hold a hearing on

          6  Friday the 13th?  I said, "yes, watch me."

          7                 Greetings.  Good morning.  My name is

          8  Jim Gennaro, Chair of the New York City Council

          9  Committee on Environmental Protection.  I would like

         10  to welcome you to this hearing.

         11                 Today the Committee will hear

         12  testimony regarding the New York City Energy Policy

         13  Task Forces' January 2004 Report, entitled, "New

         14  York City Energy Policy and Electricity Resource

         15  Road Map."  Yes, we will use the reading glasses.

         16                 The recent blackout we had last year

         17  was a reminded to all New Yorkers that the City's

         18  economy and the environment is critically dependent

         19  upon adequate and reliable supply of electricity.

         20  The Office of the New York City Comptroller,

         21  estimated that New York City lost more than $1

         22  billion as a result of the blackout of 2003.

         23                 In addition, according to the New

         24  York Times, the blackout caused water- shooting

         25  plants in the pumping station to spew untreated
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          2  water and sewage into New York area waters.  By the

          3  time the power restored, 40 million gallons had

          4  spilled, causing beaches to close, imposing health

          5  and environmental hazards. Clearly, the loss of

          6  electrical power in New York City could prove to be

          7  a total disaster.

          8                 In August 2001, New York City's

          9  energy demand reached record setting levels, when

         10  the northeast had a major heat wave.  That stress on

         11  New York's system underscored the concern that the

         12  State's energy supply might not be adequate to meet

         13  its demand.  The following month the City had a

         14  reduction in demand for electricity following the

         15  September 11th terrorist attack on the World Trade

         16  Center.  However, as the City rebuilds and recovers

         17  from a sluggish economy, the demand by New York City

         18  customers for power is expected to exceed the amount

         19  of reliable supply.  Simply put there is a major

         20  concern among a variety of experts, that without an

         21  increase in general capacity to meet the demand, an

         22  increasing emphasis on energy efficiency, the City

         23  of New York could face brownouts and blackouts, as

         24  well as price spikes.  To that end, the report

         25  prepared by the Task Force outlines recommendations
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          2  for the City's Energy Policies for meeting current

          3  and future energy demands.  Thus, a critical review

          4  of that report is necessary.

          5                 Today, we look forward to hearing

          6  testimony regarding thoughts and perspectives on the

          7  Task Forces' report.  In the light of the financial

          8  distress facing the energy sector, I applaud the

          9  Mayor and all the members of the Task Force for

         10  setting up the Task Force, and believe that the Task

         11  Force's report is a good start in speaking to the

         12  issues facing the City.  Together, let's make sure

         13  that the City maintains its position as a financial

         14  corporate capital of the world.

         15                 I will now call our first witness,

         16  Gil Quiniones, am I saying that right, from New York

         17  City Economic Development Corporation and Chair of

         18  the Energy Policy Task Force, welcome, and David

         19  Greenberg of New York City Department of

         20  Administrative Services.  I wish to welcome in a

         21  special way everyone, who has come to the hearing

         22  today, and some of you come from long distances, we

         23  greatly appreciate having you with us today, and we

         24  look forward to your good testimony.  Hopefully, we

         25  will have other members joining us shortly, so we
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          2  can get them very excited on this issue.

          3                 So without further ado, I would like

          4  to ask you to state your names for the record and

          5  proceed.  Yes, we will follow the policy that we

          6  have had in this Committee; we put our witnesses

          7  under oath, so I will ask the Counsel to the

          8  Committee, Donna De Costanzo to do that.  But I

          9  would also like to recognize Donna for her good work

         10  in putting this hearing together, and also that of

         11  the Policy Analyst, Richard Colon, who also labored

         12  long and hard to make this a reality.  And while

         13  Donna is swearing in the witnesses, I will silence

         14  my cell phone, which is ringing right behind me.

         15                 MS. DECOSTANZO:  Please raise your

         16  right hand?  In your testimony that you are about to

         17  give, do you swear or affirm to tell the truth, the

         18  whole truth, and nothing but the truth?

         19                 MR. QUINIONES:  I do.

         20                 MR. GREENBERG:  I do.

         21                 MS. DECOSTANZO:  Thank you.

         22                 CHAIRPERSON GENNARO:  Thank you.

         23  When the light is off, the microphone is on.  It is

         24  kind of like an energy saving thing that we do here.

         25                 MR. QUINIONES:  Well good morning,
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          2  Chairman Gennaro, and members of the Committee,

          3  hopefully on their way in.  For the record, I am Gil

          4  Quiniones, Senior Vice- President of Energy at the

          5  New York City Economic Development Corporation, and

          6  the City's Energy Policy Coordinator.

          7                 My professional background is in

          8  mechanical engineering, and my particular expertise

          9  has been in technology management, particularly in

         10  the area of energy supply, energy efficiency, high-

         11  performance building design, clean on- site

         12  generation and peak load management.  I appreciate

         13  the opportunity to appear before you to address the

         14  questions of City energy needs and the environment.

         15  I will specifically address, discuss both the

         16  findings and the recommendation in the City's Energy

         17  Policy Task Force Report issued last month.

         18                 In 2003, Mayor Bloomberg designated

         19  the Economic Development's Corporation Energy

         20  Department to take the lead in coordinating and

         21  addressing energy- related matters on behalf of the

         22  City.  In my capacity as Energy Department Head, I

         23  act as the City's Chief Consultant on Energy Policy

         24  issues.  Such issues include planning for both

         25  short- and long- term energy resources advocating

                                                            9

          1  COMMITTEE ON ENVIRONMENTAL PROTECTION

          2  for competitive energy prices for all City

          3  consumers, and supporting the City's response to

          4  proposed energy projects, such as power plants,

          5  electric transmission lines, and natural gas

          6  pipelines.  In dealing with these issues, we

          7  recognize the City's overarching obligations to

          8  protect the health and welfare of all its citizens,

          9  and to do so equitably.

         10                 My Department works closely with

         11  other City agencies, such as the City's Department

         12  on Environmental Protection on environmental issues,

         13  the Department of Administrative Services on energy

         14  supply purchases and efficiency projects, and the

         15  City Law Department on regulatory matters.  In

         16  addition, the EDC Energy Department, itself,

         17  participates in State and Federal regulatory

         18  proceedings, such as the pending Public Service

         19  Commission, utility rate cases, and also serves as

         20  the principal representative of the City at the New

         21  York Independent System Operator, the NYISO.  The

         22  NYISO ensures the reliable and safe operation of the

         23  State's transmission grid, and administers a

         24  competitive wholesale electricity market.  As such,

         25  it has a critical role in assuring both system
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          2  reliability and reasonable prices, and Executive

          3  Deputy Commissioner participates in the NYISO as an

          4  advocate for the City and its consumers.

          5                 Executive Deputy Commissioner also

          6  manages a number of energy- related economic

          7  development programs that provide significant energy

          8  rate discounts to businesses that agree to locate or

          9  expand in the City.  We work closely with the

         10  Department of Small Business Services, the

         11  Industrial Development Agency, and local utilities

         12  in providing those incentives.  More generally, the

         13  Executive Deputy Commissioner Energy Department

         14  provides advice to the City and its individual

         15  agencies on a wide range of energy related issues.

         16                 Last summer, the Mayor presided over

         17  an energy round- table meeting to discuss the City's

         18  policy on major energy issues, and to discuss the

         19  role of the City in meeting its future energy needs.

         20    In attendance were select members of the New York

         21  Building Congress Energy Committee, including the

         22  Chairman of both Condition Edison and KeySpan,

         23  representatives from the Real Estate Board of New

         24  York, the Partnership of New York City, the Building

         25  and Construction Trades Council of Greater New York,
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          2  the Association for a Better New York, and the

          3  Natural Resources Defense Council, among others.

          4                 Following that initial meeting, the

          5  Mayor directed Executive Deputy Commissioner to

          6  organize and lead a public- private Energy Policy

          7  Task Force that would bring together the best

          8  qualified individuals and organizations in New York

          9  to comprehensively assess the City's energy needs

         10  over the next five years, and to recommend specific

         11  policies and programs to meet those needs.  The Task

         12  Force consists of 16 highly experienced person

         13  active in the energy field, and includes

         14  representatives from business, utilities, low-

         15  income energy consumers, community groups,

         16  environment organizations, and non- profit sector,

         17  as well as statewide energy- related entities.  I

         18  serve as Chair of the Task Force.

         19                 Over a period of five months, the

         20  Task Force comprehensively examined every link in

         21  the electricity resource chain.  This systematic

         22  approach led us to address four specific areas of

         23  concern:  Energy supply, distributed resources,

         24  energy delivery infrastructure, and the role of the

         25  City itself as an energy user.  The final Task Force
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          2  Report was submitted to the Mayor last month, and is

          3  not publicly available on the City and Executive

          4  Deputy Commissioner web sites.  Not simply an

          5  assessment of the City's present and future energy

          6  needs, the Report also sets out the steps needed to

          7  actually meet the City's energy requirements over

          8  next five years.

          9                 By establishing a public- private

         10  Task Force, we utilize the resources of the

         11  community as a whole, not just of government.  Many,

         12  if not most of the decisions affecting vital energy

         13  issues are not within the City's direct control.

         14  They are the product of federal, state regulators,

         15  or legislators, or even of private energy developers

         16  making decisions on which projects to fund and

         17  pursue.  All of the Task Force members have

         18  indicated their commitment to stay involved, and to

         19  bring their individual and collective influence to

         20  bear in implementing the recommendations outlined in

         21  the Report.

         22                 Let me share with you the key

         23  findings of the Task Force.  Today in New York City,

         24  we have adequate resources for our electricity

         25  needs, but the margins are thin.  To illustrated,
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          2  the City's forecasted peak demand in 2003 was 11,020

          3  megawatts.  By regulation and for reliability

          4  purposes, 80 percent of that forecasted peak load,

          5  or 8,816 megawatts, has to be supplied by available

          6  in- City capacity.  Last year, we exceeded the 80

          7  percent requirement by only 71 megawatts, or less

          8  than 1 percent of the total in- City capacity.

          9  Moreover, we know from recent experience that the

         10  City's overall electricity load is growing at a rate

         11  of at least 1.5 percent annually.

         12                 To ensure reliability, promote

         13  economic growth, and address environmental issues,

         14  the Task Force concluded that the City will need

         15  2,600 megawatts of new electricity resources by

         16  2008.  We arrived at that figure as follows:

         17                 665 MW to accommodate electricity

         18  load growth.

         19                 1,000 MW to reduce energy and

         20  capacity prices in City.

         21                 And 2,115 MW to replace potential

         22  retirements of power plants, including the expected

         23  retirement of the existing NYPA Poletti plant.

         24                 For a subtotal of 3,780 megawatts,

         25  reduced by: 875 MW additional capacity from the
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          2  three power plants now under construction, KeySpan's

          3  Ravenswood addition, Condition Edison East River

          4  project, and NYPA's new Poletti combined-cycle

          5  plant.

          6                 And 300 MW from distributed resources

          7  implemented on a business as usual basis.

          8                 For a total overall requirement of

          9  2,605 megawatts through 2008.

         10                 The Task Force Report is a

         11  substantial,  65- page document.  I will not attempt

         12  to discuss all of its individual findings and

         13  prescriptions for the future here today, but

         14  attached to my testimony is a listing of the 28

         15  specific recommendations made by the Task Force.

         16  What I can tell you is that the report takes a

         17  comprehensive and balanced approach to achieving a

         18  goal that we all support, assuring our energy future

         19  with resources that are reliable, reasonably priced,

         20  and compatible with a healthy City environment.

         21                 How do we assure that we obtain the

         22  2,600 megawatts that we will need?  The Task Force

         23  members were unanimous in concluding that addressing

         24  the City's energy needs will entail drawing on

         25  numerous resources and methods to assure our energy
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          2  security.  There will be no simple, or single,

          3  solution.  In New York State's largely deregulated

          4  energy market, there are now a great number of

          5  critical decision- makers, including private

          6  merchant developers of energy projects.  That means

          7  that the central planning solutions that worked in

          8  the past aerosol no longer available to us, and that

          9  the task of assessing and planning in the energy

         10  field is far more complex than it was previously.

         11                 In the future, we will have to use

         12  all the energy tools at our disposal, starting with

         13  distributed resources, which include energy

         14  efficiency measures, high- performance building

         15  design, clean on- site generation and peak load

         16  management.  We will also need to look at repowering

         17  existing power plants, an option this Administration

         18  strongly endorses.  As you know, repowering offers

         19  several advantage, including a substantially lesser

         20  impact on adjoining neighborhoods, and a dramatic

         21  reduction in air emissions, while increasing plant

         22  efficiency and output.  Finally, there will still

         23  need to be construction of new facilities.  The

         24  latter should only consist of state- of- the- art

         25  technology, cleaner burning power plants, and
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          2  appropriate transmission lines.  In some instances,

          3  we will also need to add elements of temperature

          4  energy infrastructure such as natural gas pipelines

          5  and electric distribution substations.

          6                 As noted earlier, the Task Force has

          7  pledged to have an ongoing presence to see to it

          8  that the implementation of our recommendations is

          9  accomplished.  We will also report on a semi annual

         10  basis to the Mayor on our progress, and we will

         11  issue to both the Administration and the public

         12  periodic reports on the specific action items we

         13  identify with milestones that will permit our

         14  progress to be evaluated.

         15                 Once again, I appreciate the

         16  opportunity to appear before you, and I would be

         17  happy to answer any questions you may have about the

         18  Report, its recommendations, or other energy-

         19  related issues.

         20                 With me, also, is David Greenberg

         21  from DCAS, who will be ready to answer your

         22  questions.

         23                 CHAIRPERSON GENNARO:  Thank you,

         24  thank you very much for your comprehensive

         25  testimony, and for your wonderful work on this
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          2  report, which was pretty good reading too, it moved

          3  along pretty quickly.

          4                 And I would like to recognize the

          5  presence of a very valued of the Committee, Council

          6  Member Koppell from the Bronx, thank you.

          7                 You mentioned in your last page of

          8  testimony about the Bloomberg Administration's

          9  interest in repowering.  Something we are very

         10  interested in, as well, and you indicate your desire

         11  to sort of move this concept forward.  Could you

         12  give us a little more, a little further treatment, a

         13  little more testimony on how you believe we can best

         14  achieve repowering in the City, which I think we all

         15  agree is a good thing?

         16                 MR. QUINIONES:  Currently, the three

         17  projects --

         18                 CHAIRPERSON GENNARO:  And the role

         19  the City could play in trying to make this a

         20  reality.

         21                 MR. QUINIONES:  The three projects

         22  that are going on right now are in some way

         23  repowering Con Edison's East River addition,

         24  KeySpan's project, and the NYPA plant.

         25                 Repowering is something that we
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          2  endorse because of the benefits that it clearly

          3  provides in terms of increasing output and reducing

          4  emissions.

          5                 We believe that, at the Task Force

          6  when we tackled this issue, we agreed that we needed

          7  to explore all options on how to find ways to cost-

          8  effectively repower some of our existing plants.

          9  And a couple of ideas emerged in those discussions.

         10                 1.  Clear recommendation that we

         11  endorse is that repowering ought to have a more

         12  accelerated process in the permitting process,

         13  whether we have a re- enacted Article X or the State

         14  Environmental Quality Review Act.  So from a

         15  permitting process there should be a preference for

         16  repowering projects.

         17                 Other ideas that we may explore in

         18  the coming work of the Task Force is, are there any

         19  incentives that can be designed to encourage

         20  existing plant owners to repower their plants?  We

         21  have not designed those or make specific

         22  recommendations, but we are continuing to explore

         23  those options.

         24                 CHAIRPERSON GENNARO:  But that is

         25  something that you intend to do in the Task Force to
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          2  try to develop such incentives.

          3                 MR. QUINIONES:  Correct.  The Task

          4  Force is structured with four working groups in the

          5  four areas that we are tackling.  So we have energy

          6  supply, distributed resources, the energy delivery

          7  infrastructure, and the City interagency.

          8                 The energy supply working group, that

          9  is one of the major items that we are looking at.

         10                 CHAIRPERSON GENNARO:  Thank you.

         11  Let's just talk a little bit about the Task Force.

         12  How are members of the Task Force selected, kind of

         13  a, you know, real basic question?

         14                 MR. QUINIONES:  Our goal was to

         15  assemble the best qualified energy experts in New

         16  York City, and people who are subject matters in the

         17  various aspects of the energy spectrum.  We also

         18  selected people who are petitioners in this field,

         19  can roll up their sleeves and dedicate a lot of time

         20  in a relatively short period when we were targeting

         21  to put report.

         22                 Another goal of ours was to make sure

         23  that this an inclusive group, and it is really a

         24  compost of the various stakeholders in New York

         25  City.  So we made sure that we invited people not
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          2  only in the typical energy organizations like

          3  utilities and state authorities, but we made sure we

          4  reached out to local communities, environmental

          5  groups, low- income energy consumers, labor, et

          6  cetera, to make sure that this is going to be a

          7  broad based coalition.

          8                 CHAIRPERSON GENNARO:  Which kind of

          9  gets me to my next question, because it was a very

         10  diverse collection of stakeholders and interested

         11  parties who formed the Task Force.  And as I was

         12  reading the recommendations and reading the report,

         13  I was curious as to whether or not, you know, all of

         14  the Task Force members agreed with all of the

         15  recommendations, or because I did not see anything,

         16  well this is like sort of a minority report, or

         17  people who disassociated themselves with some of the

         18  recommendations.  So would it be your

         19  characterization that all of the people on the Task

         20  Force pretty much agreed with all of the

         21  recommendations, and did that lead to a situation

         22  that there are recommendations that might have been

         23  included in the report, but because there was not

         24  consent that these were recommendations that

         25  everyone could agree upon, left out, how did that
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          2  work?

          3                 MR. QUINIONES:  It was a consensus

          4  document.  So if the person's name and their logos

          5  appeared in the report that meant that they signed

          6  off on the report.

          7                 CHAIRPERSON GENNARO:  Does that mean

          8  that there were certain things like almost made the

          9  cut, but like did not get full consensus?

         10                 MR. QUINIONES:  I cannot recall of

         11  any specific issue.  Again, it is just a beginning,

         12  we have a lot of work ahead of us in actually

         13  following through this specific recommendations.

         14                 CHAIRPERSON GENNARO:  Okay.  The

         15  report states that we will need additional net

         16  capacity of 2,600 megawatts in New York City between

         17  now and 2008.  And you came to this figure, the Task

         18  Force estimates that in addition to the 875

         19  megawatts capacity currently under construction, 300

         20  megawatts capacity will come from distributed

         21  resources such as peak load management and energy

         22  efficiency, and clean on- site generation resources.

         23    How is the 300- megawatt figure calculated?

         24                 MR. QUINIONES:  It breakdowns as

         25  follows:  125 megawatts of that is from the ongoing
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          2  programs of the New York Energy Research Development

          3  Authority in New York City.  Another 125 comes from

          4  Con Edison, demand side, management RFP, and 50

          5  megawatts is an estimated number from New York Power

          6  Authority's Energy Efficiency Program for their

          7  Southeast New York customers.

          8                 CHAIRPERSON GENNARO:  We are just

          9  wondering also whether or not the number that we

         10  might get from energy efficiency might be higher,

         11  might be able to do a little more with that.

         12                 MR. QUINIONES:  The business as usual

         13  is we estimated it at about 300 megawatts.  There

         14  is, indeed, a higher potential to be harvested.  And

         15  we believe that the number is somewhere between 300

         16  and 1,000.  I believe the exact number was 1,038

         17  megawatts.

         18                 CHAIRPERSON GENNARO: With regard to

         19  new transmission lines that might be built bringing

         20  power to New York City from elsewhere, would the

         21  City still need new power plants for the same number

         22  of our plans within New York City.  How do you see

         23  that? Because there was some projects that you make

         24  mention of out there like the Conjunction project

         25  and others that might bring significant amounts of
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          2  power into New York City.  How does that figure in?

          3

          4                 MR. QUINIONES:  The Task Force

          5  conclusion, essentially, did not discriminate on

          6  where the resources were coming from.  We believe

          7  that it is going to take a combination of things, so

          8  from distributed resources to appropriate

          9  transmission lines, repowerings, and new power

         10  plants.  So if we get there on the 2,600 megawatts,

         11  it could be any of those combinations.

         12                 CHAIRPERSON GENNARO:  But if we were

         13  able to bring in that amount of power from outside,

         14  would that include the need for in- city development

         15  of power plants, or do we run into the 80 percent

         16  rule from the ISO, or you know, would other lines

         17  that come in that were dedicated with a, would they

         18  be considered, you know, part of the 80 percent in-

         19  city depending upon- -

         20                 MR. QUINIONES:  If the amount of

         21  transmission lines is significantly increased coming

         22  from the outside into New York City, and the

         23  remaining power plants in- city, the total capacity

         24  and diversity of power plants will change

         25  significantly, then we have to take look at the 80
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          2  percent rule, that may change.

          3                 CHAIRPERSON GENNARO:  Okay.  In the

          4  2002, New York State Energy Plan the State adopts a

          5  goal of reducing primary energy use per unit of

          6  gross day product, 25 percent below the 1990 level

          7  of energy use by 2010.  Does the preliminary

          8  Administration have any such plan for reducing New

          9  York City's energy use, you know, that would be

         10  comparable to the State Energy Plan?

         11                 MR. QUINIONES:  Is it for a City

         12  agencies, or New York City system- wide?

         13                 CHAIRPERSON GENNARO:  New York City

         14  in general, or New York City agencies, or whatever

         15  you got.

         16                 MR. QUINIONES:  Well part of the

         17  recommendations of our Task Force, it is really

         18  covered into areas in our distributed resources'

         19  section, we are looking to harvest as much cost

         20  effective distributed resources, and we believe the

         21  potential is somewhere between 300 and 1,038

         22  megawatts.  And we intend to work very closely with

         23  the New York Energy Research Development Authority

         24  and other parties to really find ways on how we can

         25  cost effectively harvest as much distributed
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          2  resources if we can, in New York City.  That is one

          3  of the central recommendations in our Task Force

          4  Report.

          5                 CHAIRPERSON GENNARO:  Thank you.  The

          6  2003 Peak Load Forecast for New York City was 11,020

          7  megawatts.  What is it for 2004, do you have a

          8  number for that?

          9                 MR. QUINIONES:  I do not have the

         10  number handy, but I could provide that number.

         11                 CHAIRPERSON GENNARO:  Thank you.  The

         12  report states that a load growth in New York City is

         13   "largely a product of increased residential

         14  construction and of sharply lower prices for home

         15  air conditioning units."  In light of this fact, why

         16  doesn't the report focus more on the residential

         17  sector?

         18                 MR. QUINIONES:  Part of the

         19  distributed resources, if you look at the total pie

         20  of usage, the most of the potential that can be

         21  harvested is really in the large commercial,

         22  industrial institution segments, and that is why we

         23  focused on that.

         24                 The total load growth, you are

         25  correct, during the recession years was driven more
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          2  on the residential side.

          3                 CHAIRPERSON GENNARO:  Thank you,

          4  thank you.  I recognize Council Member Koppell for

          5  questions.

          6                 COUNCIL MEMBER KOPPELL:  Thank you,

          7  Mr. Chairman. I recognize in looking at part of the

          8  submission that you did not read, which are elements

          9  of the plan, that there is some discussion of energy

         10  efficiency.  It says, "support and increased

         11  investment in energy efficiencies support

         12  legislation and regulatory rule making, to enhance

         13  supply and standards," and then there is a little

         14  bit about New York City leading by example.  Quite

         15  frankly, it is greatly disappointing to me that you

         16  did not put that in your statement, because I think

         17  the fact that you did not talk about conservation

         18  almost at all in your statement is the indication of

         19  the mind- set that perhaps the Task Force has.

         20                 In looking always at increased

         21  capacity or increased generation, rather than

         22  looking at conservation.  And I think that, you

         23  know, I have been involved in this business now for

         24  30 years, and I have always been disappointed,

         25  because the people in the energy business focused
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          2  always on how can we build more capacity, rather

          3  than focusing on how we can reduce demand.  And

          4  there is much too little in this statement you made,

          5  and maybe the Task Force Report is different, on

          6  reduction of demand.

          7                 What kind of, I would like you to

          8  talk a little bit more about what can be done in an

          9  aggressive way to reduce demand both by the City,

         10  itself, as a consumer, and in terms of policies to

         11  encourage the private sector?

         12                 MR. QUINIONES:  Let me start first

         13  on, because I think maybe it is a terminology and I

         14  was not successful in defining the word distributed

         15  resources.  Distributed resources, which is one of

         16  the central themes of the report, and I have

         17  mentioned in my testimony this morning in several

         18  sections, covers energy efficiency as one component,

         19  clean on- site generation, high performance building

         20  design, and peak load management.  So when I, when

         21  we use the word distributed resources, it really

         22  covers energy efficiency as well, as one of the many

         23  components.  And it is a very important component.

         24                 On the second part of your question,

         25  we need to harvest as much energy efficiency as we
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          2  can, and as much distributed resources as we can,

          3  not just energy efficiency, but high performance,

          4  building design, clean, small scale on- site

          5  generation and peak load management.  And we are

          6  going to work with the various parties starting with

          7  the New York Energy Research Development Authority,

          8  because they are now the central organization that

          9  coordinates efficiency programs for the State. We

         10  are going to work with the utilities and the private

         11  sector to figure out what are the steps that we need

         12  to do, what are the type of programs and policies

         13  that we need to do, and how can we improve on the

         14  programs that we currently have.  So that we can

         15  harvest as much energy efficiency in other forms of

         16  distributed resources.

         17                 In terms of the City, I am going to

         18  ask David to explain the current efforts and the

         19  future plans of the City.

         20                 COUNCIL MEMBER KOPPELL:  Before he

         21  does that, I mean, one of the things, and some

         22  things you can do, for instance, the City Building

         23  Code.  Have you looked at the Building Code in terms

         24  of requiring energy efficiency buildings and energy

         25  efficient components of buildings?
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          2                 MR. QUINIONES:  There Building Code

          3  actually is undergoing change.  There is a process

          4  now that the City will adopt the International

          5  Building Code, and that is an ongoing process. And

          6  one of the specific recommendation of the Task

          7  Force, under the City section, is that we will also

          8  develop standards for the leed stems, L- E- E- D,

          9  which is a rating system developed by the US Green

         10  Building Council to make sure that we support

         11  sustainable design.

         12                 COUNCIL MEMBER KOPPELL:  I think that

         13  is very important, especially now that construction

         14  activity has picked up again in the City.  We take

         15  advantage of this opportunity to make sure that

         16  buildings are building in the most energy- efficient

         17  manner.

         18                 Also, well I will come back to you,

         19  if he wants to talk about the City, and then I have

         20  another question.  Go ahead.

         21                 MR. GREENBERG:  The City, currently,

         22  we do a number of energy- efficiency projects to the

         23  Encore Program.  And through cumulatively for about

         24  six years, we have done 160 projects totaling about

         25  $14 million annually in energy savings.  And we are
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          2  looking to expand the use of this program, and

          3  projects such a fuel cells, photovolt (phonetic)

          4  tags, and increasing our participation in demand

          5  response.

          6                 We are, one of the first tasks that

          7  we have with the Task Force is to convene, --  Okay,

          8  one of the first tasks that we have in response to

          9  the Task Force is to do an assessment of City

         10  facilities over the next six to twelve months to see

         11  where we can take advantage of further conservation

         12  efforts.  And we will be looking at that and get

         13  back to you in that time.

         14                 COUNCIL MEMBER KOPPELL:  Okay.  On

         15  another issue, the 80 percent rule, that 80 percent

         16  rule is set by whom?

         17                 MR. QUINIONES:  It is set by the New

         18  York ISO, the Independent System Operator and the

         19  New York State Reliability Council.  And the 80

         20  percent rule is really there because New York City

         21  is a load pocket.  Meaning that we do not have

         22  enough line transmission capacity to bring in enough

         23  power to meet our maximum requirements.

         24                 COUNCIL MEMBER KOPPELL:  And have you

         25  looked at that in terms of the plan?  Are we
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          2  developing, I mean, I happen to know that there is a

          3  plan or a project to put a transmission line down

          4  the Hudson, that is currently under review.  But

          5  does the plan look at that issue, creation of new

          6  transmission facilities as an alternative to in-

          7  city generation?

          8                 MR. QUINIONES:  We are looking at all

          9  potential resources that are state- of- the- art and

         10  cleaner technologies from again, distributed

         11  resources, which include energy efficiency to

         12  repowering of plants, transmission lines, and new

         13  state- of- the- art technology, cleaner- burning

         14  power plants.

         15                 COUNCIL MEMBER KOPPELL:  I understand

         16  that, but is it part of the City plan to get that 80

         17  percent number reduced, is that part of the plan?

         18                 MR. QUINIONES:  We are looking at

         19  transmission lines that are proposed, and working

         20  with the State entities to make sure that, you know,

         21  we are doing everything that we can so that those

         22  appropriate transmission projects can be built.

         23                 COUNCIL MEMBER KOPPELL:  You are sort

         24  of talking around the subject.  The plan could or

         25  could not have as an objective the reduction of the
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          2  80 percent number?  Because based on your testimony,

          3  we were pretty close to the 80 percent, right now,

          4  which does not allow us to bring in much more power

          5  from outside the City.  If we could reduce the 80

          6  percent, than maybe we would not have to build so

          7  much in the City.  Which personally, I think is an

          8  objective that we ought to have, because building

          9  generation facilities in the City is not a

         10  particularly attractive thing to do, from the point

         11  of view of the citizens of the City, and the

         12  neighborhoods of the City.

         13                 So I would like to know whether the

         14  plan has, as an objective, reducing the 80 percent,

         15  or is there an assess, I mean, you could come back

         16  and say to me, well, we do not think that that is

         17  prudent.  Tell me whether you think it is prudent or

         18  not?

         19                 MR. QUINIONES:  It is not, there is

         20  not a specific recommendation in the current report

         21  that we have that says, we should reduce the 80

         22  percent.  There are specific recommendations that

         23  makes sure that we have a reliable electricity

         24  service resources here in New York City.

         25                 COUNCIL MEMBER KOPPELL:  So you feel

                                                            33

          1  COMMITTEE ON ENVIRONMENTAL PROTECTION

          2  you need 80 percent requirement to assure

          3  reliability.  Is that what you are saying?

          4                 MR. QUINIONES: If there is a

          5  substantial change in the amount of transmission

          6  that will come into the City, and also if there is

          7  enough mix of generation in the City, that 80

          8  percent will change, and indeed, it will be reduced.

          9                 It is largely a function, you are

         10  correct on, off the amount of transmission that is

         11  coming into the City.  For example, Long Island

         12  actually has a higher capacity requirement, because

         13  they had suffered the transmission outages recently.

         14                 COUNCIL MEMBER KOPPELL:  But we are

         15  talking about a plan now, with all due respect, you

         16  can either plan for that or not plan for it.  But

         17  not say, if we get the transmission, than we could

         18  reduce it.

         19                 The plan should say, in my opinion,

         20  should say, we should build this additional

         21  transmission so that the 80 percent can be reduced.

         22  If the plan does not say that, at least from this

         23  member of this body, I would say the plan is

         24  deficient.  Unless you come back to me, you say, you

         25  think 80 percent is essential for reliability
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          2  purposes.  I am not a great, I cannot say I am a

          3  technical expert, but my feeling is that the answer

          4  to that is, no, even though we had the blackout, I

          5  know we had the blackout. Notwithstanding that, I

          6  still think we ought to not demand that we produce

          7  80 percent of our power in the City, and I think

          8  that ought to be part of the plan.  That is my

          9  recommendation.

         10                 MR. QUINIONES:  We certainly will

         11  look into it.

         12                 COUNCIL MEMBER KOPPELL:  Okay.

         13                 CHAIRPERSON GENNARO:  Thank you.

         14  Thank you, Oliver. Let me just follow- up a little

         15  bit on what Council Member Koppell was saying with

         16  regard to in- city, out- of- city.  Is it possible

         17  for out- of- city power generation through, by be

         18  dedicated to New York City to sort of count as in-

         19  city?  For example, you know, we got the conjunction

         20  project, or whatever it is, it is like a dedicated

         21  2,000 megawatts, or whatever it is, would something

         22  like that count as in- city generation because it is

         23  dedicated to the City, how does that work?

         24                 MR. QUINIONES:  It does, if it is a

         25  dedicated line it does count as in- city.  For
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          2  example, the PS&G, the proposed, one of the reports

          3  that we have cited in the Task Force, one of the

          4  projects that we have cited in the Task Force

          5  Report, --

          6                 CHAIRPERSON GENNARO:  The Hudson

          7  thing.

          8                 MR. QUINIONES:  Yes, the Cross-

          9  Hudson Project, that is a dedicated line and it

         10  counts as in- city capacity, you are right.

         11                 CHAIRPERSON GENNARO:  Oh, okay, well,

         12  there you go, we are making progress here.

         13                 COUNCIL MEMBER KOPPELL:  Well, that

         14  is good.  Yes, I agree.

         15                 CHAIRPERSON GENNARO:  Okay, see?  The

         16  other members are missing this, they are not here to

         17  see it.

         18                 The Task Force includes that

         19  approximately 1,240 megawatts, which is 42 percent

         20  of the capacity, that will be 45 years old or older

         21  in 2010, will be retired over the next five years.

         22  I am just curious, what was the basis for that

         23  assumption?

         24                 MR. QUINIONES:  Forty- five years is

         25  an industry standard of a useful life of a power
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          2  plant.

          3                 CHAIRPERSON GENNARO:  Okay.

          4                 MR. QUINIONES:  And so --

          5                 CHAIRPERSON GENNARO:  Don't we have

          6  plants that are older than that?

          7                 MR. QUINIONES:  Correct.  It is the

          8  economic useful life,--

          9                 CHAIRPERSON GENNARO:  I understand.

         10                 MR. QUINIONES: --  so when an

         11  assessment is done, a financial assessment, modeling

         12  of a power plant, that is a usual industry standard

         13  that is applied.  And the Task Force concluded that

         14  it was prudent for us to plan for at least one-

         15  third of that capacity that is over 45 years old by

         16  2010, that we target that they ought to be retired.

         17  And the way to do that really is, if we have more

         18  investment in state- of- the- art cleaner

         19  technologies, including transmission, that then

         20  those older, less efficient plants that are

         21  relatively more polluting will be pushed off and

         22  become uneconomic, and therefore, will be forced to

         23  be retired.

         24                 CHAIRPERSON GENNARO:  Thank you.

         25  Article X of the State Public Service Law under
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          2  which the PSC reviewed all permitting and siting

          3  issues for proposed generation above 80 megawatts,

          4  of course, laughs at the end of 2002, in the energy

          5  supply recommendations included in the report, the

          6  Task Force recommends that the City advocate in

          7  Albany for the immediate passage of the Article X

          8  Siting Law.  And to what extent, if at all, has the

          9  City done this thus far?

         10                 MR. QUINIONES:  This is one of the

         11  recommendations in our energy supply section.  And

         12  we intend, as part of our follow- up and action

         13  items, we intend to submit a very specific

         14  recommendation for the re- enactment of the load

         15  with specific improvements.  And we hope we can do

         16  that together even with your help.

         17                 CHAIRPERSON GENNARO: Right, yeah,

         18  because there were, of course, people that had

         19  problems with the Article X and the whole notion

         20  that runs rough shot over local communities, and the

         21  other witnesses from the environmental community,

         22  who I am going to ask to speak to, you know, what

         23  kind of recommendations might be put forward to make

         24  Article X better.  Do you want to take just a brief

         25  shot at that?

                                                            38

          1  COMMITTEE ON ENVIRONMENTAL PROTECTION

          2                 MR. QUINIONES:  Yes, in our report we

          3  mentioned very specific items that we would like to

          4  push forward in the new Article X.  We want to make

          5  sure that there is cumulative area impact analysis

          6  that the community impact fees are codified.  As I

          7  mentioned before powering, repowering ought to be

          8  given preference in Article X.  And in the City's,

          9  not only in the current report, but a prior to the

         10  expiration of Article X, the City also asked for a

         11  statutory role of the DEP, in the Article X process.

         12                 CHAIRPERSON GENNARO:  Thank you.  It

         13  is our understanding that the City obtains its power

         14  from the New Power Authority and that contract for

         15  Social Service runs through 2004 and thereafter

         16  until either the City or the Authority terminates

         17  the service.

         18                 Does these contracts require that a

         19  new portion of the power provided to the City come

         20  from Green Power sources, if not, why not?

         21                 MR. GREENBERG:  Well the contract

         22  was, it is a base contract from 1976, and an

         23  extension in 1995, and it did not contemplate that

         24  at that time.  However, the State does require that

         25  the purchase power of some percentage is for
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          2  renewable energy.

          3                 CHAIRPERSON GENNARO:  Pardon, could

          4  you just repeat that last?

          5                 MR. GREENBERG:  Sure, it does not,

          6  because it was, there is a base contract from 1976

          7  with a 1995 extension, which did not contemplate it

          8  at the time.  But the State requires of agencies

          9  that purchase energy a percentage of that to be --

         10                 CHAIRPERSON GENNARO:  Oh, I see.

         11                 MR. GREENBERG: -- renewable resource.

         12                 CHAIRPERSON GENNARO:  Okay.  What

         13  percentage would that be?

         14                 MR. GREENBERG:  Off the top of my

         15  head, I do not know, but I can get back to you.

         16                 CHAIRPERSON GENNARO:  Okay.

         17  Gentlemen, thank you for coming before us today, I

         18  appreciate it.  Oh, yes, before you, I just mention,

         19  just for the record, although the letter was not

         20  directed at your agencies, but I did recently write

         21  a letter to the Acting Commissioner of New York City

         22  Office, OEM, and to Chris Ward of DEP, regarding the

         23  subject of Indian Point.  We had discussions about

         24  Indian Point in this Committee.  And one of the

         25  things that we have not taken any action, you know,
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          2  pass the resolution that the local legislative

          3  bodies have to call for the closure of Indian Point.

          4    And, at least, well, we have not done it yet,

          5  anyway, whether we do or we don't, whatever, but one

          6  of the issues which is, you know, continually it

          7  comes forward are security concerns regarding that

          8  facility.  And we have asked OEM and DEP to give

          9  this Committee its own kind of security assessment

         10  or whatever. OEM is certainly in the business of,

         11  you know, trying to assess risks to the City and to

         12  its assets.  And we have not heard from, you know,

         13  we have neither asked nor heard from OEM in this

         14  whole sort of Indian Point discussion.  So we are

         15  formally reaching out to OEM and to DEP to give us

         16  their own assessment of what risks, if any, they

         17  believe are posed by the Indian Point facility to

         18  either New York City directly, or to its Upstate

         19  Watershed assets.  And we look forward to hearing

         20  from them.

         21                 Many people have weighed in with the

         22  concerns about the security.  This Committee believe

         23  it is appropriate to ask our own City agencies that

         24  are responsible for the City's security what their

         25  official opinion is, or what assessments they have
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          2  made of this, or what assessments they depend upon

          3  to give them comfort that they are, you know,

          4  manageable and acceptable risks from this facility.

          5                 So I will mention that just to

          6  mention it.  It went to a different part of the

          7  Administration, but it is energy related, and so I

          8  thought I would just mention to you and to everyone

          9  here today, and that went out, I guess, last week to

         10  OEM and DEP.  So I just mention that as sort of like

         11  a parting comment. Thank you very much for your good

         12  work, and thanks for being here today.

         13                 And next witness, Joe Littmann of

         14  NYSERDA.

         15                 Oh, and we can give you a copy of

         16  that letter that went DEP and OEM.

         17                 MR. GREENBERG:  That would be great.

         18                 CHAIRPERSON GENNARO:  And we are

         19  going to give it to Chris Manning of the Mayor's

         20  Office.

         21                 Okay, before we take testimony, I

         22  just wanted to get that the next witness in the

         23  queue after this panel would be, David Manning and

         24  the people from KeySpan, followed by Richard

         25  Anderson of the New York Building Congress.
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          2                 Mr. Littmann, Joe, my friend, good to

          3  see you.

          4                 MR. LITTMANN:  Good morning.

          5                 CHAIRPERSON GENNARO:  Good to see

          6  you.  So not withstood the fact that you are my

          7  friend; we are still going to swear you in, okay.

          8                 MR. LITTMANN:  I understand.

          9                 CHAIRPERSON GENNARO:  Okay.  So Donna

         10  will administer the oath, and then you can state

         11  your name for the record and proceed with your

         12  testimony.  Thank you, thank you both for being

         13  here.

         14                 MS. DECOSTANZO:  Please raise your

         15  right hand.  In the testimony that you are about to

         16  give, do you swear or affirm to tell the truth, the

         17  whole truth, and nothing but the truth?

         18                 MR. LITTMANN:  Yes, I do.

         19                 MS. DECOSTANZO:  Thank you.

         20                 CHAIRPERSON GENNARO:  Thank you.

         21  Thank you, Joe, please proceed.

         22                 MR. LITTMANN:  Before I start, Mr.

         23  Chairman, I would like to commend you for having

         24  this hearing today, and also thank you for your pass

         25  leadership and guidance with the Committee in
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          2  insisting NYSERDA's efforts over the last several

          3  years in our activities in New York City.  We are

          4  very appreciative of the cooperation.

          5                 CHAIRPERSON GENNARO:  Thank you,

          6  likewise.

          7                 MR. LITTMANN:  Good morning, Mr.

          8  Chairman.  My name is Joe Littmann and I am the

          9  manager from NYSERDA's New York City Regional

         10  Office.  On behalf of our Chairman, Vincent DiOrio

         11  and our President Peter Smith, who serves on the

         12  Task Force, I want to thank you for the opportunity

         13  to testify today.  President Smith would also like

         14  to commend his fellow Task Force members for their

         15  dedication and hard work, which has produced a very

         16  comprehensive plan for the City.

         17                 NYSERDA is a public benefit

         18  corporation committed to using innovative technology

         19  to solve some of New York City's most difficult and

         20  energy environmental problems, while at the same

         21  time improving the State's economy through economic

         22  development.  I integrated portfolio of energy

         23  efficiency, research and development, low- income

         24  services, and environmental protection programs are

         25  helping New York secure its energy future.  Today,
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          2  NYSERDA's programs help save consumers over $60

          3  million in energy costs annually.  Our programs and

          4  services are putting the State on a path toward

          5  greater energy self- sufficiency, improved energy

          6  efficiency, smart economic growth, and a cleaner

          7  environment.  I should add that these programs are

          8  designed to support the State's energy policy goals,

          9  which were adopted in the 2002 State Energy Plan.

         10                 These programs and services are

         11  delivered through a variety of partnerships and

         12  businesses with industries, municipalities, and

         13  residents.  We do this in two ways, the first is

         14  through funding, we provide for research and

         15  development of innovative products, technologies and

         16  processes that help New York businesses compete and

         17  grow in the global economy.  During the past 10

         18  years, NYSERDA has developed nearly 170 innovative

         19  energy efficient, environmentally beneficial

         20  products, processes and services that benefit all

         21  regions of the State, including many right here in

         22  New York City.

         23                 We are very proud to have been cited

         24  by the US Department of Energy for being among the

         25  best government research organizations in North
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          2  America.  We also offer energy efficiency services.

          3  In the last year alone, NYSERDA's Energy Efficiency

          4  Services Program has provided financial and

          5  technical assistance services to more than 4,000

          6  businesses, enabling them to assess and implement

          7  cost- saving energy efficiency services.  Included

          8  in that number, we have been able to partner with

          9  the City on some exciting initiatives, such as the

         10  White Hall Ferry Terminal and our cooperative work

         11  for the Green Buildings Guidelines.

         12                 The energy challenges that face New

         13  York City are real and growing every day.  Demand

         14  for power is ever increasing, while investments in

         15  new generating capacity and distribution

         16  infrastructure have remained relatively small.  This

         17  makes the work of the newly formed Energy Policy

         18  Task Group and its recently published report, an

         19  electricity resource road map, so vitally important.

         20                 NYSERDA is pleased to be part of this

         21  consortium, and we applaud the New York City

         22  Council, as well as the Administration, for

         23  addressing these critical and economic and quality

         24  of life issues head on.

         25                 Many of the recommendations in the

                                                            46

          1  COMMITTEE ON ENVIRONMENTAL PROTECTION

          2  report, that you have in front of you, are

          3  consistent with programs and initiatives currently

          4  offered by NYSERDA.  We find the report to be

          5  balanced, well balanced with New York State's

          6  improved energy plan, and encourage the Council and

          7  the Administration to develop a City energy policy

          8  that integrates the State Energy Plan goals with the

          9  City's energy needs.

         10                 A critical part of this report deals

         11  with the construction of new generating capacity and

         12  further development of New York City's distribution

         13  infrastructure.  At present, there are numerous

         14  proposals being reviewed for expansion of these

         15  critical components.  And it is essential that City

         16  leadership be an active party to any proceeding with

         17  respect to generation and transmission.

         18                 As the report so aptly states, the

         19  City must have a dependable source of electricity to

         20  ensure it remains the financial, corporate, and

         21  communications capital of the world.  It is also

         22  essential that the City help ensure that a reliable,

         23  affordable, and clean source of energy is available

         24  for all of its residents.  The Council and the

         25  Administration should ardently support passage of
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          2  the Article 10's Siting Law in Albany.

          3                 The report also contains a

          4  significant phrase, which truly embodies what

          5  NYSERDA believes is a good and sound component to

          6  good energy policy.  As a practical matter, saving a

          7  megawatt is, at least, as good as building or

          8  generating one, and can be cheaper, cleaner, and

          9  more reliable, and in all ways, more efficient to

         10  meet the demand for energy services.  This is the

         11  heart of any comprehensive energy policy.  Three of

         12  the most important recommendations in the report are

         13  to create a City energy efficiency plan, and enhance

         14  the City's menu of energy efficiency programs, and

         15  develop energy, educational programs.  Our

         16  programmatic experience at NYSERDA shows that this

         17  is a sound investment and the right direction to go.

         18

         19                 Another sound strategy that the

         20  report rightfully focuses on is the development of

         21  renewable sources of energy and the integration of

         22  energy efficient technologies that reduce

         23  consumption and positively impact the environment.

         24  Deploying the emerging technologies, such as fuel

         25  cells, microturbines, wind and solar energy, thermal

                                                            48

          1  COMMITTEE ON ENVIRONMENTAL PROTECTION

          2  storage and geothermal systems are just but some of

          3  the many technologies that should be considered to

          4  diversify and increase the City's resources.  Many

          5  of these distributed generation options are included

          6  in the Task Group's plan and report.  We urge the

          7  adoption of these recommendations, and stand ready

          8  to assist in any way that we can.

          9                 Arguably, the best way to transform

         10  demand for energy efficient technologies in the

         11  market place, is a comprehensive educational

         12  program.  With the City leading the effort, we

         13  believe a partnership that encompasses both industry

         14  and energy consumers, both large and small, can

         15  begin that transformation process.  Once under way,

         16  the spirit that is New York City and its people, can

         17  take over and achieve the results that are

         18  envisioned in this report.

         19                 Leading by example is really what we

         20  are talking about, and that is really why we are

         21  here today.  Here in New York City, you have done,

         22  and you have been doing extremely well by maximizing

         23  opportunities to increase energy efficiency in a

         24  number of ways, including high performance

         25  buildings, siting clean generation, and forming
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          2  partnerships to take on the tough challenges.

          3  Working with NYPA to increase energy efficiency

          4  through the Encore Program has produced impressive

          5  savings, and collaborating with NYPA in their peak

          6  load management program has also produced valuable

          7  load reduction when needed.

          8                 Given your commitment to lead by

          9  example, and having seen the benefits that result

         10  from these activities with respect to energy, and

         11  the environment, and the economy, we submit at

         12  NYSERDA that the City go a step further and

         13  voluntarily adopt the provisions of Governor

         14  Pataki's Executive Order 111.  You are well on your

         15  way already with many of the recommendations

         16  contained in this report, along with other programs

         17  and policies that are already in place, we can guide

         18  the City with progressive policies such as the

         19  following:

         20                 Setting energy consumption level

         21  reductions for City- owned buildings, with specific

         22  energy saving targets to be reached.  That can be an

         23  important part of reaching out goals.

         24                 Establishing energy efficiency

         25  practices to be followed in buildings could also be
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          2  a key component of the City's energy policy.  Very

          3  important would be to follow Green Building

          4  Guidelines for all new construction and substantial

          5  renovations, which would improve efficiency and the

          6  performance of buildings.

          7                 Another recommendation would be to

          8  establish energy efficiency products' procurement

          9  standards that specify energy star products for any

         10  new purchases or replacement of existing equipment

         11  that the City buys.  We have already looked into

         12  this, and I believe the Council has had a hearing on

         13  this once before.

         14                 Purchase increasing percentages of

         15  alternative fuel vehicles for the City's fleet, is

         16  another possibility.

         17                 And lastly, purchasing increased

         18  amounts of power from renewable sources with a goal

         19  of 20 percent of power purchases to be from

         20  renewable sources would be a very, very good thing

         21  to do.

         22                 NYSERDA is very willing to help with

         23  any planning and implementation efforts that are

         24  needed to make this a reality. In addition, to

         25  renewable power purchases the City really should
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          2  also look at other power purchase options.  We

          3  strongly agree with the report recommendation to

          4  support the targeted use of long- term power

          5  purchase agreements, or other financial commitments

          6  from creditworthy entities as a vehicle for

          7  producing project and financial risks.

          8                 We also urge the City to take a

          9  leadership position with respect to purchasing its

         10  Green Power.  Green Power is here, it works, it is

         11  good for everyone, and it is here right now.  It is

         12  where the future of energy must ultimately be, if we

         13  are to reduce dependence on imported fossil fuels

         14  and preserve our environment. It is being done right

         15  now with foresight up at 4 Times Square by the Durst

         16  Organization.

         17                 Governor Pataki has set the stage for

         18  New York State to be a national leader with his call

         19  for renewable portfolio standard.  With the Public

         20  Service Commission spearheading it, it would be

         21  fitting indeed for the greatest city in the country

         22  as part of its renaissance of rebuilding to be part

         23  of this effort. The opportunity to work with NYPA on

         24  an exciting initiative, such as this, can set New

         25  York City on the road to a cleaner and more
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          2  prosperous future.

          3                 Lastly, much of the work NYSERDA has

          4  been able to do to assist the City and its

          5  businesses and residents to meet their energy needs

          6  and challenges, has been the direct result of having

          7  the systems benefit charge funds available from the

          8  Public Service Commission.  Those funds have truly

          9  helped set the tone for New York State's future of

         10  energy use to be environmentally sound and

         11  economically beneficial.

         12                 In looking at the comprehensive

         13  program, and many of the specific recommendations

         14  listed in the report, it is clear that NYSERDA would

         15  have to receive continued funding from the Public

         16  Service Commission's System Benefit Charge to assist

         17  the City in implementing many of the provisions

         18  contained in the report.  Since the program has

         19  scheduled to expire in 2006, we would welcome the

         20  support of the Council for the renewal of those

         21  funds, when the Public Service Commission begins a

         22  proceeding on a matter later this year.

         23                 Thank you very much for your

         24  attention and your time.

         25                 CHAIRPERSON GENNARO:  Thank you,
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          2  thank you.  I would like to recognize Council Member

          3  Serrano.  Thank you. Thank you for being here, so

          4  the Bronx is well represented today, with Council

          5  Member Koppell having been here.

          6                 What opportunities exist for the

          7  expansion of clean technology, such as fuel cells

          8  and photovolt tags in New York City, in your

          9  opinion, give us a little more on that?

         10                 MR. LITTMANN:  Well, I think,

         11  probably if you use the example of Battery Park City

         12  and the new solar apartment building complex that

         13  you have probably seen over there.  That is an

         14  excellent example of integrating in a new

         15  construction project or a major renovation, any of

         16  those technologies.  Clearly, that is an

         17  opportunity, every time a developer goes to put up a

         18  building, it is clearly an opportunity for us to

         19  integrate those technologies.

         20                 CHAIRPERSON GENNARO:  Thank you.  You

         21  make reference to the system's benefit charge.

         22  Could you please explain what the system benefit

         23  charge is?

         24                 MR. LITTMANN:  The system's benefit

         25  charge is an accrual of funds, every time a consumer
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          2  pays their utility bill, if they are, in this case,

          3  Con Edison area, or I think it is Central Hudson,

          4  and Ira Mohawk, it goes into a State funding pot,

          5  which is then given through the Public Service

          6  Commission to NYSERDA, which then redistributes that

          7  money back in the form of public benefit programs

          8  that provide these technologies and encourages these

          9  market transformation and opportunities.

         10                 So it is essentially a vehicle to

         11  give the money back to the public to encourage

         12  market transformation.

         13  CHAIRPERSON GENNARO:  Right, and so you see that PSC

         14  funds might be available for the expansion of clean

         15  generation, New York City, you know, this --

         16                 MR. LITTMANN:  No question, no

         17  question.

         18                 CHAIRPERSON GENNARO:  And you have

         19  already been doing that.

         20                 MR. LITTMANN:  We have been acting on

         21  that for the last several years.

         22                 CHAIRPERSON GENNARO:  What can City

         23  government do to help NYSERDA to educate New York

         24  City residency businesses, about the available

         25  NYSERDA energy efficiency.  Well, aside from the
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          2  educational process, which I think I had indicated,

          3  we view as critical, I think leading by example.  If

          4  I am not mistaken, I believe, New York City is the

          5  largest landowner or building owners in the City.

          6  We believe that the City should really make a

          7  commitment to expend capital on the short- term, so

          8  that the performance of the buildings and the

          9  consumption of energy in the longer- term is more

         10  effective and efficient.

         11                 CHAIRPERSON GENNARO:  The report says

         12  that NYSERDA estimates that 868 megawatts and summer

         13  peak reduction would be economically doable in New

         14  York City.  You know, you are clearly comfortable

         15  with that number.

         16                 MR. LITTMANN:  As Gil Quiniones has

         17  said, the report is a consensus report.  And we had

         18  hammered out, you know, through the process, so we

         19  are in agreement.

         20                 CHAIRPERSON GENNARO:  Yes, because,

         21  you know the report talks about the 300 number, and

         22  you know, you guys are coming in higher than that.

         23  And, I mean --

         24                 MR. LITTMANN:  The report is

         25  conservatively done, I mean, it is a realistic
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          2  report.  That is what makes, I think, this document

          3  and this plan so important is that it is not a pie

          4  in the sky number.  It is a viable, doable number.

          5  With cooperation from City leadership and the

          6  private sector, I think that number potentially

          7  could be higher, but I think we need to be

          8  realistic, especially in the beginning.

          9                 CHAIRPERSON GENNARO:  What are the

         10  major obstacles do you see, you know, getting this

         11  bigger number, if you had to pick one or two big

         12  obstacles that would impede us?

         13                 MR. LITTMANN:  I think it comes down

         14  to awareness, and I think it comes down to

         15  essentially finances in terms of the willingness to

         16  expend the capital in the short- term once again, to

         17  receive the longer term benefits.

         18                 CHAIRPERSON GENNARO:  Thank you. I

         19  want to thank you your strong advocacy of, you know,

         20  saving power as one of the preventative way to get,

         21  to sort of map out our energy destiny. And also for

         22  your recommendation that the City voluntarily adopt

         23  Governor Pataki's Executive Order 111, that has our

         24  attention.  So thank you, thank you for that.

         25                 Oliver Koppell.
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          2                 COUNCIL MEMBER KOPPELL:  I do not

          3  know whether the gentleman who testified first on

          4  behalf of the plan is still here, I guess not, Mr.

          5  Chairman.  But I just might observe in light of my

          6  comments to him that in this statement, it says what

          7  I hoped the City representative would say, where he

          8  says, he has a practical matter, "saving a megawatt

          9  is as least as good as building or generating one,

         10  and can be cheaper, cleaner, and more reliable way

         11  to meet the demand for energy services.  This is the

         12  heart of any comprehensive energy policy, and I

         13  compliment you on saying that. And I note the

         14  absence of that kind of statement in the City's

         15  presentation, which was disappointing to me.  And I

         16  hope that you would communicate with the City, and

         17  convince them of that philosophy, because I have

         18  only been talking about this for 30 years.

         19                 MR. LITTMANN:  We are committed to

         20  that.

         21                 COUNCIL MEMBER KOPPELL:  And as you

         22  may know, I was the author of the State's Energy

         23  Master Plan in the late seventies, so I was

         24  involved, and we are still trying to get to this

         25  objective.  I am not sure that we have gotten all
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          2  the way, I know we have not gotten all the way.

          3                 Thank you.

          4                 MR. LITTMANN:  You are welcome.

          5                 CHAIRPERSON GENNARO:  I would just

          6  like to note that although the testimony of Mr.

          7  Quiniones did not talk about so much about it, you

          8  know, that there are elements of that in the report.

          9                 Thank you, thank you very much.

         10                 MR. LITTMANN:  Thank you.

         11                 CHAIRPERSON GENNARO:  David Manning

         12  and any representatives from KeySpan, to be followed

         13  as I said by Richard Anderson of the New York

         14  Building Congress, to be followed by Steve Mitnick

         15  of Conjunction LLC.

         16                 Okay, thank you very much for being

         17  here.  Donna De Costanzo, Counsel to the Committee

         18  will administer the oath, and then we will proceed.

         19                 MS. DECOSTANZO:  Please raise your

         20  right hand.  In the testimony that you are about to

         21  give, do you swear or affirm to tell the truth, the

         22  whole truth, and nothing but the truth?

         23                 MR. MANNING:  I do.

         24                 CHAIRPERSON GENNARO:  Thank you very

         25  much for being here.  We look forward to your
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          2  testimony, Mr. Manning, Tom Tajesu (phonetic),

          3  another friend of Jim's.  And so I appreciate your

          4  being here, look forward to your good testimony.

          5                 MR. MANNING:  Thank you very much,

          6  Mr. Chairman.  As you said, my name is David

          7  Manning.  I am the Senior Vice- President of

          8  Corporate Affairs, which includes all, virtually all

          9  external affairs for the company and environmental

         10  policy and engineering, so the environment and our

         11  external efforts all reside within that area.  And

         12  Tom Tajesu is our Government Affairs lead for the

         13  company.

         14                 KeySpan, and I know that you are

         15  familiar with the name now, that was not the case a

         16  few years ago, KeySpan represents about 25 percent

         17  of New York City's current energy supply at any

         18  given day.  We are also a very large gas provider

         19  primarily to the outer boroughs, much of Queens,

         20  Brooklyn, Staten Island.  We are also the gas

         21  provider for Long Island, Boston, New England,

         22  Northern Island, so we are a large energy company,

         23  the largest in the Northeast United States, we are

         24  the largest processes of gas in Western Canada.  We

         25  also have gas registry in the Gulf of Mexico for our
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          2  upstream company that we invested in.  So, we are

          3  very committed to an overall energy strategy for New

          4  York City.

          5                 I also want on the record to point

          6  out that Bob Catell, our Chairman, has been on the

          7  Board of NYSERDA for some years, and we fully

          8  endorse and support the efforts of NYSERDA and

          9  applaud them.  And to that end, I think it is also

         10  noteworthy that we operate under contract, the Long

         11  Island Power Authority System, and I do think since

         12  Councilman Koppell has raised that issue, I am going

         13  to come back to that in a moment with respect to

         14  what we have done in terms of renewables.

         15                 I think, Councilman, I wanted to

         16  point out just a couple of key items that people are

         17  not familiar with KeySpan.  We are a very large

         18  company, we have a lot of energy services, and the

         19  Montefiore Medical Center happens to be one of our

         20  great successes. The Montefiore Medical Center in

         21  the Bronx, we have installed five megawatts of

         22  distributed generation, which all very high

         23  efficiency power generation on- site.  It is

         24  sufficient to take the facility off the grid, and

         25  all of its waste heat from that generation is used
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          2  within the facility.  That is probably the best

          3  example that we have.

          4                 We have been in the fuel cell game

          5  since the seventies.  KeySpan is the largest

          6  servicers of fuel cells in the United States.  We

          7  installed the first fuel cells in Staten Island in

          8  1971, and we have been working, that we are not

          9  manufacturers of fuel cells, we install and service.

         10    The highest profile project was the NASDAQ sign.

         11  The NASDAQ sign on the Conde Nast Building in Times

         12  Square is one of the highest technology signs in the

         13  world, and the developers, fortunately, would pay

         14  any price to make sure it was high tech.  So we have

         15  installed two fuel cells running on natural gas,

         16  which powers that sign, and of course, supplies

         17  power to Conde Nast.

         18                 Much of our effort goes into our

         19  putting in the clean energy plan on Long Island for

         20  Lyper (phonetic).  It is probably one of the leading

         21  programs in the country.  And we also, as a gas

         22  industry have seen gas usage per customer dropping

         23  an average of 1 percent per year over the last 20

         24  years, and we, of course, do a lot of work in

         25  availability and public education on automatic
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          2  thermostats, installation, energy star appliances,

          3  high efficiency boilers.

          4                 So that is, I believe that gives us

          5  credentials to comment to be participated in the

          6  report.  And we commend the City for working on an

          7  energy strategy.  We think that the link between the

          8  environmental quality and the economic growth of

          9  this City is crucial.  There is a very low pain

         10  threshold among people in this City for any

         11  environmental challenge, and we accept that.  And we

         12  say that it has power generators in New York City,

         13  which then brings us to the 80/20 rule.

         14                 Because in my testimony, we do not

         15  support a reduction of the 80/20 to say a 70/30.

         16  But it is noteworthy that if you ever watched the

         17  Sopranos when Tony Soprano opens the show, he drives

         18  a --

         19                 CHAIRPERSON GENNARO:  I have never

         20  seen it, I have never seen the show.

         21                 MR. MANNING:  On the record.

         22                 CHAIRPERSON GENNARO:  For the record,

         23  I have never seen the show.

         24                 MR. MANNING:  Well I say that,

         25  because one of the best power plants in New York
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          2  City, and we do not own this, this is why I can say

          3  this with impunity, is in the Sopranos as he drives

          4  by it, it happens to be outside his window as he

          5  drives along smoking a cigar.  And it has a direct

          6  link into New York City.  It is power generation has

          7  a 17- year to run, I believe, power supply contract

          8  to Con Ed, and it runs on natural gas.  It is a very

          9  efficient plant, it is a large- scale plant, it is

         10  part of in- city generation, even though it is

         11  located outside of the City.

         12                 Our concern, Sir, with respect to

         13  going to a reduction is primarily reliability.  That

         14  is the greatest concern that we have, of course, but

         15  we have a second concern, and that is that we

         16  operate generation on Long Island.  We have the vast

         17  majority of that generation.  We also offer it in

         18  New York City.

         19                 We have not burned coal in New York

         20  City for power generation since the early seventies.

         21    And we are not anxious to meet the air quality

         22  standards and the needs of the very high standards

         23  of New York, and to build here, and then have to

         24  compete with coal fire generation, just outside our

         25  borders, which could come into the City as its
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          2  emissions whooped over the City and contribute to

          3  our air shed.  Whereas, admittedly, the cost of coal

          4  generated power is much lower than gas generated

          5  power.

          6                 So I think that is an important

          7  issue.  So as a result, we have risen to the

          8  challenge of adding generation to New York City.

          9  But having said so, we are very committed to

         10  distributed generation, we are very supportive of

         11  NYSERDA, and we do it ourselves.  But we knew that

         12  there was a need for more power in the City, which

         13  leads us to Ravenswood, Queens.

         14                 The Ravenswood expansion, which I

         15  call Ravenswood II, or we call Unit 40 within our

         16  system will come on stream next month.  We think

         17  that is a very important event.  It is the first new

         18  plant built in New York City since deregulation.  We

         19  did not have a power purchase agreement with Con Ed,

         20  although we think that would have made it easier.

         21  We did not have project financing.  We built that

         22  plant as a company because we knew that New York

         23  City needed that power, and because it is state- of-

         24  the- art high efficiency combined cycle technology

         25  running on natural gas.
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          2                 Now, it is also important to note

          3  that to get that done, it qualified under Article X,

          4  and we had support from many of the people in

          5  Queens, in large measure, because we spent a great

          6  deal of money on the old plant, under a program

          7  called AQUIP, Air Quality Improvement Program.  We

          8  added a subpitron (phonetic) strubbing (phonetic) to

          9  our old plant to make room for 350 megawatts of new

         10  generation.  And then built a very efficient 250

         11  megawatt plant.  The footprint of a plant like that

         12  is normally anywhere from 6 to 13 acres.  We built

         13  on a parking lot of two and a half acres.

         14                 So if you have seen it, it stands

         15  straight up.  The vast majority of it is cooling,

         16  because we can no longer do once through cooling,

         17  which made possibly impact the East River.  So I

         18  think that is an important to note.

         19                 But I want to move now to the biggest

         20  issue that we think we face.  And we are building

         21  windmills on Long Island, we are partnering with

         22  Farmingdale and the use of their solar facilities.

         23                 CHAIRPERSON GENNARO:  Where on Long

         24  Island are you building a windmill?

         25                 MR. MANNING:  This is not a wind
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          2  farm.  Tom, do you have the exact location?  Lyper

          3  is building one, and we are building others, and we

          4  are building some for Lyper.

          5                 MR. TAJESU:  Yes,--

          6                 MR. MANNING:  Suffolk County.

          7                 MR. TAJESU: -- it is on the east end

          8  of Long Island in one of the private farms.  The

          9  farmers utilize some of that energy directly, right

         10  there on the farm.  And it really is a demonstration

         11  project, Jim, to say that this can walk.

         12                 CHAIRPERSON GENNARO:  Like on the

         13  folks?

         14                 MR. TAJESU:  It is on the north folk.

         15                 CHAIRPERSON GENNARO:  Okay.

         16                 MR. MANNING:  So it is not an

         17  optional project, we work very closely with

         18  Algonquin in Massachusetts for some period of time.

         19  We are partnering with Citizens Energy out of

         20  Boston, who would very much like to do some scale

         21  projects with us in this area.  You can permit a

         22  windmill plant, wind powering Texas in six months.

         23  So it is very difficult to do here.

         24                 We are also very enthused about the

         25  solar projects are going in.  The difficulty is that
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          2  we are talking very small number.  So as a result,

          3  we think that distributed generation and fuel cells

          4  are a more practical solution for this City.

          5                 And raises my final point, which is

          6  the great challenge that we have, which is addressed

          7  in this report, and I commend all of those who

          8  participated and the Board for recognizing this, is

          9  the inability to get additional natural gas supplies

         10  to the City.  It is a very difficult to build

         11  transmission, it is very difficult to site new power

         12  plants, it is also very difficult to build new gas

         13  supply pipelines.

         14                 There are two projects that are out

         15  there, which are mentioned in the report, both of

         16  which have received approval from the Federal Energy

         17  Regulatory Commission in Washington.

         18                 CHAIRPERSON GENNARO:  You mean gas

         19  projects.

         20                 MR. MANNING:  Yes, these are gas

         21  pipelines --

         22                 MR. TAJESU:  Gas pipeline.

         23                 MR. MANNING:  Yes, these are gas

         24  pipeline projects. One is the Millennium Project,

         25  which is designed to come from, essentially from gas
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          2  coming from the west.  A lot of it, because your

          3  Canadian gas, and this would be a portal for Alaskan

          4  gas or Canadian Artic gas down the road.  That gas

          5  comes to Chicago, and of course there is lots of gas

          6  in Chicago.  The goal is to get it to this market,

          7  which needs it.  So that is project number one,

          8  which has been improved by FERC but installed

          9  elsewhere.

         10                 Then the project number two is

         11  Islander East, which we do own 50 percent of, so

         12  this is our project.  And it is designed to bring

         13  natural gas from the East Coast of Canada down to

         14  the region.  Now it will serve Long Island

         15  primarily, but that would free up the gas that is

         16  currently traveling to Long Island, so that would

         17  still feed by displacement, the New York market.

         18  And if I could just read a quote from the Natural

         19  Gas Intelligence, which is a daily trade press.

         20  This is one of the key sources of information on

         21  Natural Gas.

         22                 It makes reference to energy and

         23  environmental analysis saying EEA is one of the

         24  leading analysis agencies and did the analysis for

         25  the Natural Petroleum Council Study, which we co
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          2  chaired for the second term of energy, which just

          3  came out a few months ago.  It makes reference to

          4  the basis differential between the well head, gas

          5  fields, and City gate.  And points out that we are

          6  expecting a blowout again, next winter.  And that is

          7  why I think we may be back to see you again.

          8                 And it does, just a couple of quick

          9  quotes, pipeline capacity constraints to the market

         10  region had been known for several years.  Average

         11  daily prices in New England and New York City

         12  exceeded $40 MMBTU, per January 14th, per January

         13  15th.  Just to give you a couple of examples,

         14  Algonquin City Gate $64 on January 14th, Iraquoi

         15  that is gas coming into New York $55 average, peaked

         16  at $76, Transco, gas coming from the south to New

         17  York, average $44 on January 14th, hit $72.  So your

         18  well head price for $6.00, and by the way, the

         19  differential, which average $39, is normally $.50.

         20                 So my point is, it is not just an

         21  issue of what technologies are employed and what

         22  conservation you can achieve, the disconnect is we

         23  have got an infrastructure problem.  And I would,

         24  therefore, I mean, you know you don't have to take

         25  my word for it.  I just have one more quoted, this
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          2  is again from EEA, "New York and Connecticut

          3  consumers can give at least partial credit to their

          4  State officials for the record high prices and basis

          5  this winter.  Despite holding federal approvals from

          6  Millennium and Islander East pipeline projects,

          7  which initially could have added about a BCF a day

          8  of new pipeline capacity to the New York market

          9  remained blocked by the States."

         10                 So we have an issue for this

         11  Committee, it is about the environmental quality of

         12  New York City.  Because while we do think that

         13  renewables are terrific, we also know that in terms

         14  of real volume, you are going to need clean- burning

         15  natural gas. Because we are limited in our ability

         16  to burn oil, we are prohibited from burning coal,

         17  natural gas happens to be the fuel of choice, and

         18  that is why it is so expensive, and that is why it

         19  is so popular, because it is the answer to so many

         20  questions.

         21                 CHAIRPERSON GENNARO:  Let me just ask

         22  you a little bit more about your gas project and

         23  when you said that it would primarily come to Long

         24  Island and then would serve that area, but would

         25  benefit New York City by displacement.  Can you
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          2  explain how that works?

          3                 MR. MANNING:  Yes, what it does, is,

          4  I guess it was in 2001, the pipeline, Maritimes

          5  Northeast was completed from Sable Island gas fields

          6  as far as Boston.  With the hub link, which brings

          7  to the Algonquin system, we can get with Islander

          8  East, we can get Sable gas into Long Islander.

          9  There has been press on Sable, the numbers were not

         10  as big as they were hoped to be, but it is still a

         11  major gas field.  What this means is, it is in our

         12  backyard of New York City, it just will not make it

         13  to California.

         14                 So that pipeline would bring gas

         15  across into Long Island, which creates redundancy,

         16  which is --

         17                 CHAIRPERSON GENNARO:  How would it

         18  bring it in?

         19                 MR. MANNING:  Well it would be --

         20                 MR. TAJESU:  All interconnected.

         21                 MR. MANNING:  Well it crosses

         22  Connecticut, the Algonquin system makes it to

         23  Connecticut, and it follows a rail line for 24

         24  miles.  We drill under the Sound, it does not come

         25  up in the Sound, and all the approvals are in place
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          2  in New York State. The problem we have is

          3  Connecticut.

          4                 But what it does then is it serves

          5  Suffolk County; it would serve Eastern Long Island.

          6  All of our gas system is linked, so you have got gas

          7  coming from the Transco system from the south, into

          8  New York City, through Jamaica, on into Long Island.

          9  We also have Iraquoi coming from western Canada,

         10  which feeds back from Long Island.  So this is all

         11  one connected grid.

         12                 My argument is that the Islander East

         13  project is very important to New York City, because

         14  by displacing the need of gas coming from the south,

         15  by bringing in gas from the northeast, it frees up

         16  more gas available and creates gas on gas

         17  competition. This is not only reliability.

         18                 What we are trying to do at KeySpan,

         19  is we are big enough; we are trying to create a hub.

         20    We want western Canadian gas competing with

         21  eastern Canadian gas, competing with Gulf gas,

         22  because that is going to lower the price and assure

         23  reliability.

         24                 Post- 9/11 you want diversity of

         25  supply and diversity of markets.
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          2                 MR. TAJESU:  You want to securities

          3  the system, as well.

          4                 MR. MANNING:  Yes.

          5                 MR. TAJESU:  Because if you only have

          6  one pipeline coming in or two pipelines versus three

          7  or four, believe me, you are securitizing your

          8  system.  And in the post- 9/11 environment, that is

          9  a very important consideration for both the City and

         10  the State.

         11                 MR. MANNING:  The Millennium is

         12  designed to bring natural gas straight to New York

         13  City.  And Millennium, of course, is accessing the

         14  opportunity of high gas competition in the Midwest.

         15  So it is designed to bring gas competition.  So

         16  again, it is a greater source of western Canadian

         17  gas.

         18                 CHAIRPERSON GENNARO:  I think I would

         19  like to find out, maybe not today, but I would like

         20  find out a little more about both these projects and

         21  figure out a way that we might be able to be

         22  helpful, add our voice, or whatever, anything that,

         23  you know, increases reliability, and it decreases

         24  cost.  And to the people in the City of New York, we

         25  have an obligation to try to see if we can, you
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          2  know, be a voice.  And so I will follow- up, or Tom,

          3  you can give me a call; whatever is easier.

          4                 MR. TAJESU:  Sure, be happy to.

          5                 CHAIRPERSON GENNARO:  To see where we

          6  might be able to be helpful on that.

          7                 MR. MANNING:  And if you could link

          8  in your colleagues who are responsible for economic

          9  development within Council, who are interested, it

         10  is both an environmental issue and it is an economic

         11  issue for the City.  Because as you make these

         12  decisions as to where you want to expand your

         13  business or locate, it is reliability and it is

         14  quality of life.  And that is, as I indicated, very

         15  low tolerance for any kind of environmental

         16  compromise, and that is in my notes, and that is why

         17  natural gas is so essential to the City.

         18                 CHAIRPERSON GENNARO:  Thank you.

         19  Council Member Koppell.

         20                 COUNCIL MEMBER KOPPELL:  Thank you.

         21  I was not aware that you had built a fuel cell

         22  facility at Montefiore Hospital.

         23                 MR. MANNING:  It is actually high

         24  efficiency turbines.  It is a combination of

         25  technology.  So the fuel cell technology, which is
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          2  available today, was too small for that project.

          3  You can get it, say 200 kilowatts, the ones that

          4  Plug Power are working on, are designed for the home

          5  with 7 kilowatts. But Montefiore uses a series of

          6  high efficiency turbines running on gas, but the

          7  heat that is thrown off by those turbines is fully

          8  captured by the water system in the hospital, which

          9  is why it is an ideal host.

         10                 COUNCIL MEMBER KOPPELL:  Does it also

         11  produce electricity?

         12                 MR. MANNING:  Yes, its primary goal

         13  is to produce electricity, but all of the waste

         14  heat, instead of going up the stack, --

         15                 MR. TAJESU:  Going up the stack, gets

         16  captured.

         17                 MR. MANNING: -- then goes into the

         18  boilers.

         19                 Let me give you, can I just give you

         20  my very best example?

         21                 MR. TAJESU:  You are going to hear a

         22  long- winded statement about McDonalds.

         23                 MR. MANNING:  No, this is very quick.

         24    Power plant, there are a number of these that are

         25  in the western United States. The waste heat, the
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          2  power is generated, it goes off in its vulcan. The

          3  heat goes to a McDonalds French Fry plant, and that

          4  heat coming off the power plant, slices the

          5  potatoes, fries them, flash freezes them.  Then a

          6  million pounds a day of McDonalds French fries go

          7  out the back end, all running on the waste heat from

          8  the Power Plant, which is selling its power.

          9                 COUNCIL MEMBER KOPPELL:  But now --

         10                 MR. MANNING:  We do not have a lot of

         11  those opportunities.

         12                 MR. TAJESU:  That is true cogen.

         13                 COUNCIL MEMBER KOPPELL:  But now the,

         14  I have not heard any complaints, whatsoever, about

         15  that facility in Montefiore.  I mean it does not

         16  seem to produce any substantial, you know,

         17  pollution.

         18                 MR. MANNING:  Well they have lowered

         19  their emissions dramatically, and they have also

         20  lowered their costs.

         21                 COUNCIL MEMBER KOPPELL:  So shouldn't

         22  we be, I mean, it seems to me that if we can produce

         23  our, both generation of electricity and heat this

         24  way, shouldn't we be doing this virtually

         25  everywhere, where we are putting in new facilities
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          2  in New York City?

          3                 MR. MANNING:  Yes, and that is, it

          4  has been a real issue.  A couple of accounts, but

          5  one smaller issue is the high cost of real estate in

          6  New York that some landlords have been reluctant to

          7  give up the space, which is required for on- site

          8  generation.  There is some real issue with respect

          9  to connection, and I think that is an important

         10  issue.  And obviously, I am speaking for KeySpan,

         11  and we have non- regulated divisions that are in

         12  this business.  But it is very difficult to install

         13  those sorts of facilities, because of the difficulty

         14  of connecting to the grid, or pulling off the grid,

         15  backup feeds.  It is a very important issue for the

         16  City.

         17                 COUNCIL MEMBER KOPPELL:  Well who is

         18  creating those difficulties?

         19                 MR. MANNING:  Well there has been a

         20  reluctance are the load serving entity to --

         21                 MR. TAJESU:  To want that.

         22                 MR. MANNING: -- want that.

         23                 MR. TAJESU:  Well it is couched in

         24  safety, Councilman.

         25                 COUNCIL MEMBER KOPPELL:  But this
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          2  seems to me to be a major area where maybe we could,

          3  Mr. Chairman, play a role.

          4                 MR. MANNING:  There are --

          5                 COUNCIL MEMBER KOPPELL:  I mean if

          6  Con Edison is a barrier to, although, Con Edison is

          7  in the gas business, themselves.  So it seems to me

          8  that they should --

          9                 MR. MANNING:  Well, they are, yes.

         10                 COUNCIL MEMBER KOPPELL:  And they are

         11  not only in the electric business, they are in the

         12  gas business.

         13                 MR. MANNING:  They are, although,

         14  certainly with deregulation, their customers could

         15  purchase their gas from anyone they choose, there is

         16  a transportation charge, cost.  But their concern is

         17  their electric system.  There is a lot, the

         18  deployment of this technology is much more advanced

         19  in Boston.  It is also pretty advanced in Long

         20  Island.

         21                 COUNCIL MEMBER KOPPELL:  But what

         22  could we do here in the City?  I mean, is it

         23  legislation that we could sponsor that would

         24  encourage this?

         25                 MR. TAJESU:  Let's take a look at
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          2  that.

          3                 MR. MANNING:  Yes, I think it is a

          4  conversation that is going on now in certain

          5  markets.  But I do think it is an important

          6  opportunity for City Council.

          7                 COUNCIL MEMBER KOPPELL:  Let me say,

          8  this is far preferable in my view to building large

          9  generating plants, if we can produce our additional

         10  energy.  And it seems to me, Mr. Chairman,

         11  particularly to focus on new construction, wherever

         12  they are building a new building, whether it be an

         13  apartment building. Can it be used in apartment

         14  buildings too?  I assume it could.

         15                 MR. MANNING:  Oh, yes.

         16                 COUNCIL MEMBER KOPPELL:  So wherever

         17  they are building a new apartment building.

         18                 MR. TAJESU:  Shopping centers.

         19                 MR. MANNING:  The real opportunity is

         20  where there is high water load.  It is the

         21  hospitals, the nursing homes, those are the best

         22  opportunities.

         23                 COUNCIL MEMBER KOPPELL:  Where there

         24  is a high what?

         25                 MR. MANNING:  A high water load, a
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          2  domestic hot water use.

          3                 COUNCIL MEMBER KOPPELL:  I see.

          4                 MR. MANNING:  You know like if you

          5  have a swimming pool facility.  Just because what

          6  you are doing, you are basically using your water

          7  coolant.  The water that cools your power generator

          8  runs right into your domestic water system, and that

          9  is where you get your high efficiency.

         10                 COUNCIL MEMBER KOPPELL:  But can't

         11  your heating system be hot water based?

         12                 MR. MANNING:  Oh yes, yes.

         13                 COUNCIL MEMBER KOPPELL:  In other

         14  words, that is a high, I assume that is, I mean, my

         15  house, for instance, I have that.  I have a hot

         16  water heating system.

         17                 MR. MANNING:  Yes, and that is right,

         18  that is a way to capture waste heat, and you also,

         19  of course, I mean we could go into geothermal.

         20  There are lots of different options to capture water

         21  heat.

         22                 COUNCIL MEMBER KOPPELL:  Well I do

         23  not want to take any more time.  Mr. Chairman, I

         24  think this offers, certainly, exploration of a way

         25  of dealing with this 2,600 megawatts that we are
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          2  talking about creating, without building large power

          3  plants, which is something we want to get away from.

          4                 CHAIRPERSON GENNARO:  I was actually

          5  going to mention to Tom, if we could put this on our

          6  list of things to talk about.

          7                 MR. TAJESU:  That is the truth, we

          8  have to.  Should I talk to you more about

          9  distributed generation and the barriers siting

         10  distributed generation, especially when it comes to

         11  backup power, hooking up, and disconnecting from the

         12  electric grid.  Those are really where the problems

         13  come in and make it difficult for developers to go

         14  forward, because of the cost involved with it.

         15                 CHAIRPERSON GENNARO:  Right.

         16                 MR. MANNING:  But you also mentioned

         17  repowering, and I would be remiss, if I just did not

         18  come back to that, very briefly.

         19                 One of the impediments to repowering

         20  at the moment is that during the summer we are very

         21  tight for supply still.  And as you have heard from

         22  this report, from the Building Congress, and Con Ed,

         23  we are tight.  So it is difficult to take a plant

         24  out of service, long and after fully repowering.

         25  But I think we should work hard on that; we
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          2  certainly are interested.  We have done some

          3  analysis of our own, but it is an issue of supply,

          4  we have to get our supply a little higher to get

          5  there.  And then I think the economics are

          6  important.  But I do know that the Speaker and

          7  others have come to us, asking why we have not had

          8  an opportunity to repower some of these major

          9  plants.  And I do think that is another source of

         10  power.

         11                 CHAIRPERSON GENNARO:  Thank you,

         12  thank you, I really appreciate your being here with

         13  us today, thank you, thanks a lot.

         14                 And so we have Mr. Anderson, to be

         15  followed by Mr. Mitnick, to be followed by Mr. Gupta

         16  of NRDC.

         17                 MR. ANDERSON:  Good morning, is the

         18  Chairman taking a break?

         19                 ACTING CHAIRPERSON KOPPELL:  I am

         20  Council Member Koppell.  Yes, we swear in our

         21  witnesses, I forgot, so Counsel will swear you in.

         22                 MS. DECOSTANZO:  Please raise your

         23  right hand.  In the testimony that you are about to

         24  give, do you swear or affirm to tell the truth, the

         25  whole truth, and nothing but the truth?
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          2                 MR. ANDERSON:  I do.

          3                 MS. DECOSTANZO:  Thank you.

          4                 MR. ANDERSON:  I am Richard T.

          5  Anderson, President of New York Building Congress.

          6  The New York Building Congress is pleased to testify

          7  on the report of the New York City Energy Task Force

          8  released by Mayor Michael Bloomberg last month.

          9  This important report presents a comprehensive

         10  approach to the City's energy situation, including

         11  the 2,600 megawatts of new electric generation is

         12  required by 2008 to ensure continued liability,

         13  promote economic growth, and address environmental

         14  issues.

         15                 The Building Congress endorses the

         16  Task Force report and applauds the efforts of its

         17  members to address such a complex subject with

         18  clarity and an appropriate sense of urgency.  In

         19  recent years, the Energy Committee of the Building

         20  Congress has called attention, frequently, to the

         21  need for increasing the City's energy supply,

         22  augmenting transmission capacity, and expanding

         23  energy conservation measures.  Our findings are

         24  completely consistent with the Energy Policy Task

         25  Force report.  This consistency reinforces our
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          2  conviction that the City of New York must heed this

          3  report's recommendations.

          4                 In that regard, the Building Congress

          5  is encouraged by the report's major recommendations

          6  for increasing investment in energy, supporting

          7  innovative financing, urging passage of Public

          8  Service Law Article X by the State Legislature,

          9  establishing a planning process to coordinate major

         10  infrastructure projects, and enhancing and expanding

         11  the City's energy efficiency programs. What adds

         12  credibility to these recommendations is the

         13  unanimous support they have received from the

         14  diverse Task Force membership.

         15                 Moreover, it is also reassuring to

         16  see that working groups of the Task Force will

         17  immediately begin implementing the report's action

         18  plan of 28 specific recommendations.  This immediate

         19  follow- up is essential.

         20                 The City's design, construction, and

         21  real estate community, represented by almost 400

         22  organizations among the Building Congress

         23  membership, knows full- well how important reliable

         24  energy is to New York's future.  WE cannot allow

         25  local opposition and narrow special interests to
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          2  thwarted implementation of the Energy Policy Task

          3  Force's recommendations.  Demand for electricity and

          4  other forms of energy continues to increase steadily

          5  in New York.  We do not have any choice, but to

          6  augment supply, regardless of how effective

          7  conservation and alternative energy measures may be.

          8    That is the essential message of this important

          9  report.  We must have a sense of urgency on this

         10  subject.

         11                 Perhaps most importantly, the Task

         12  Force report lays out how vital energy is to New

         13  York City.  The Building Congress commends the

         14  Bloomberg Administration for addressing this

         15  situation with timeliness and a longer- term

         16  horizon.  It is of utmost importance that the report

         17  heeded now and acted on promptly.

         18                 Thank you very much for the

         19  opportunity to testify. The Building Congress

         20  believes there are few topics more critical to New

         21  York City's future than the provision of reliable

         22  energy resources.

         23                 Mr. Chair, welcome back.

         24                 CHAIRPERSON GENNARO:  Thank you.

         25                 MR. ANDERSON:  You heard every word.
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          2                 CHAIRPERSON GENNARO:  You and I are

          3  going to have to have lunch now or something, so

          4  that I can get the benefit of one on- one.

          5                 MR. ANDERSON:  Any time.

          6                 CHAIRPERSON GENNARO:  What

          7  recommendations that are in the report, you know,

          8  should be prioritized.  And while I sort of would

          9  like your top recommendation, if you could?

         10                 MR. ANDERSON:  Well I think a

         11  comprehensive strategy is important, and it is

         12  difficult to single out actions that are higher

         13  priorities than others.  For example, if we do not

         14  have an effective conservation strategy, it only, as

         15  we have heard this morning, adds to the need for

         16  additional supply.  So you do not want to say that

         17  conservation is a lower priority.

         18                 On the other hand, if you just say,

         19  let's build it and build our way out of this, that

         20  is not cost- effective, and it has all kinds of

         21  ramifications, as again, we have heard this morning.

         22                 And if you say let's bring in power

         23  from outside, that is fine, but that has to turn out

         24  to be the most difficult aspect of the whole

         25  equation, adding to transmission capacity.
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          2                 So, yes, I would say that there are

          3  higher priority recommendations in the report, and I

          4  think you are right to press the Task Force for

          5  their judgements.  But of the 28 specific areas,

          6  some certainly, are more important than others.  But

          7  in our judgement, they are all important.

          8                 CHAIRPERSON GENNARO:  Thank you.

          9  Council Member Koppell.

         10                 COUNCIL MEMBER KOPPELL:  Thank you

         11  for your testimony, and your flexibility on it,

         12  where I don't think we disagree at all.

         13                 Did you hear the testimony of the

         14  KeySpan people about cogeneration?

         15                 MR. ANDERSON:  Yes.

         16                 COUNCIL MEMBER KOPPELL:  And do you

         17  support cogeneration?

         18                 MR. ANDERSON:  Oh, absolutely.

         19                 COUNCIL MEMBER KOPPELL:  Yes.

         20                 MR. ANDERSON:  And our members are

         21  involved very heavily, of course, KeySpan is a

         22  member of the Building Congress. But the thing to

         23  remember is, I think, and I am not an expert on

         24  this, is economies of scale are involved with that

         25  issue.  And some of the cogen projects are not as
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          2  cost- effective because they are smaller scale than

          3  others, but they have other benefits.  And you need

          4  to weigh the pluses and minuses.  But certainly, the

          5  economies and the environmental benefits of cogen

          6  are very significant.

          7                 COUNCIL MEMBER KOPPELL:  Well you

          8  heard that, they were not too explicit, but you

          9  heard that there are some barriers to moving ahead,

         10  and perhaps the Building Congress could assist in

         11  eliminating those barriers.  I mean, given the

         12  hearing that we had yesterday, I would have to say

         13  that Con Ed has enough to do, without worrying about

         14  building more capacity.  So if Con Ed is a barrier

         15  to implementation of cogeneration, which was the

         16  suggestion of the prior speakers, maybe you could

         17  help unblock that particular bottleneck.

         18                 MR. ANDERSON:  I think that is an

         19  excellent suggestion.

         20                 COUNCIL MEMBER KOPPELL:  Yes, thank

         21  you.

         22                 MR. ANDERSON:  But the thing to

         23  remember is that, as things look now, because of the

         24  increasing demand in this City, even with an economy

         25  that has not been growing that much, we need to
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          2  augment supply.  And we cannot conserve our way out

          3  of this.  We would like to conserve our way out of

          4  this, we would like to add transmission capacity.

          5  But if we do not build, we are putting ourselves in

          6  jeopardy for higher prices, for interruptions in

          7  supply.  So we really cannot avoid building.

          8                 The question on the building side is

          9  where and how to do it most effectively.

         10                 COUNCIL MEMBER KOPPELL:  But if you

         11  say with, at least, with substantial projects that

         12  you have to develop a large percentage, if not all

         13  your capacity by internal cogeneration, you avoid

         14  the need to build outside of the facilities

         15  themselves.

         16                 MR. ANDERSON:  Even if that is

         17  successful, and in our judgement, that will not be

         18  enough.  You need the large- scale projects as well.

         19                 Now you try to do them like

         20  Ravenswood where you have an existing plant.  You

         21  try to rebuild plants on existing sites.  You know

         22  there are ways to build with less impact.

         23                 But let's not delude ourselves, we

         24  are not in a position where we can avoid building in

         25  the City of New York in the foreseeable future.
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          2                 COUNCIL MEMBER KOPPELL:  No, but I do

          3  not know, for instance, what the energy plan is for

          4  the Trump Project on the West Side.  But it would

          5  strike me that that would be an ideal place to use

          6  cogeneration, if you could, because you have a large

          7  scale building, it is a large project.  They

          8  obviously need heat as well as electricity.  So if

          9  you took your large developments, I mean that is

         10  unique, somewhat unique, but it is not the only

         11  large project in New York, you take projects like

         12  that and you say you have to be energy independent

         13  to some extent, or at least, electricity

         14  independent, develop your own electricity

         15  internally, you avoid the need to build new, large

         16  plants.  Because you have a plant within a place.

         17                 I mean a good example is Co- op City.

         18    Co- op City is looking forward, I do not know if

         19  you know this, Mr. Chairman, but Co- op City is

         20  getting some State and City money with the hope of

         21  developing their power plant, which is their local

         22  power plant that was built when Co- op City was

         23  built, to capacity that they may actually be able to

         24  have some excess capacity that they can put into the

         25  grid.  And that is an example of a project taking
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          2  care of its own needs, maybe even adding to the

          3  supply of the City.

          4                 And any large project, in my view,

          5  that should be planned for the City, should include

          6  this element.  I do not know, for instance, if the

          7  new building on Columbus Circle has cogeneration,

          8  but that would be another example where it should

          9  have been, if it isn't.

         10                 CHAIRPERSON GENNARO:  Thank you.

         11  Thank you, Council Member Koppell.  Thank you, Mr.

         12  Anderson.  I appreciate your being with us here

         13  today.

         14                 Mr. Gupta from NRDC.  Mr. Mitnick has

         15  yielded to your for your time commitment.

         16                 MS. DECOSTANZO:  Please raise your

         17  right hand.  In the testimony that you are about to

         18  give, do you swear or affirm to tell the truth, the

         19  whole truth, and nothing but the truth?

         20                 MR. GUPTA:  Yes, I do.

         21                 MS. DECOSTANZO:  Thank you.

         22                 MR. GUPTA:  You are welcome.

         23                 CHAIRPERSON GENNARO:  Thank you.

         24  Thank you, Ashok, thank you for being here.  I

         25  appreciate very much your many years of activism on
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          2  the energy front, and your participation in the Task

          3  Force, and we are very pleased that you could be

          4  here with us today.  Thank you.

          5                 MR. GUPTA:  It is a pleasure to be

          6  here.  Good afternoon.  I want to thank Steve

          7  Mitnick for agreeing to let me go before him.  I do

          8  have a 12:30 meeting that I needed to get to, and he

          9  was very generous.  I do have to say that we have

         10  worked very closely with Conjunction in terms of

         11  their project, and have supported it for a lot of

         12  reasons, and I am happy to talk about that later.

         13                 The Task Force report was an

         14  interesting process because it brought together a

         15  lot of people to try to get agreement.  There was

         16  agreement on broad principles, clearly, we all want

         17  reliable power, affordable power, low emissions,

         18  deal with equity issues.

         19                 So I think we started in the room

         20  with saying, okay, if these are the joint goals, how

         21  do we get there, what do we need to do.  We could

         22  also agree we need to have a more balanced approach

         23  than we have had in the past necessarily, it did not

         24  need to be all supplied.  We needed to look at

         25  supply issues, transmission issues, and certainly,
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          2  energy efficiency issues.  We need to look at on-

          3  site generation and cogeneration.

          4                 And then the question was, how do you

          5  get there.  So you know you have common agreement on

          6  what you want to achieve, you know what the

          7  solutions are, and you need a balanced approach.

          8  And then you need good policies to really achieve

          9  those things that you agree on.

         10                 And so the question is, on the demand

         11  side, what do you need to do.  On the supply side,

         12  what do you need to do.  On transmission, what do

         13  you need to do.  And on supply, it is on site, clean

         14  generation as well as larger generation.

         15                 I will focus with demand first, and

         16  start with demand, as you would expect an

         17  environmentalist to do.  On the demand side, NYSERDA

         18  talked about system benefit charge funds.  It is

         19  very important to continue that funding.  The

         20  renewal of those funds, and maybe increasing those

         21  funds will come up later this year at the State

         22  level of the Public Service Commission. Supporting

         23  that effort is going to be very important.  And

         24  including natural gas efficiency is going to be a

         25  very important part too.  NYSERDA programs are
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          2  primarily electricity efficiency. And as you have

          3  heard because of natural gas supply and price

          4  issues, we need to be doing a lot more on natural

          5  gas efficiency to help drive down the price of gas,

          6  so we can actually use gas and power plants rather

          7  than oil.  And so gas efficiency is something we are

          8  not doing sufficiently and should be added to the

          9  system benefit charge programs.  And that is an

         10  important thing to move forward on.

         11                 Secondly, --

         12                 CHAIRPERSON GENNARO:  Sir.

         13                 MR. GUPTA:  Yes.

         14                 CHAIRPERSON GENNARO:  What should be

         15  added to the system benefit?

         16                 MR. GUPTA:  Natural gas efficiency

         17  programs.  So not just electricity.

         18                 CHAIRPERSON GENNARO:  Oh, I see,

         19  which are not so much included now.

         20                 MR. GUPTA:  Currently, they are not

         21  included because the funding is coming from the

         22  electricity bills, --

         23                 CHAIRPERSON GENNARO:  I see.

         24                 MR. GUPTA: --  and not the natural

         25  gas side. There are some natural gas programs for
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          2  low- income households --

          3                 CHAIRPERSON GENNARO:  Right.

          4                 MR. GUPTA: --  as a special project,

          5  but not really for everybody.

          6                 Secondly, appliance standards, there

          7  is legislation up in Albany to have appliance

          8  standards set as a way to reduce demand.  We

          9  strongly urge you to support that legislation as

         10  well. It was introduced by NYSERDA and the

         11  Governor's Office, and it has not yet moved through

         12  the Assembly and Senate.

         13                 Third, the issue of, really, how can

         14  Con Edison as a distribution company invest in

         15  energy efficiency rather than upgrade to their

         16  system, when it is cheaper.  Least cost planning for

         17  the distribution company needs to be encouraged.

         18  And that goes to the question that was being asked

         19  in terms of what are the barriers to not just

         20  distributed generation and cogeneration, but energy

         21  efficiency.  And Con Edison is still rewarded based

         22  on through put.  The more that moves through their

         23  system, the more money they make.  We need to change

         24  that regulatory incentive, and I will forward to you

         25  a large coalition we have put together, and a
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          2  resolution from the City Council in changing the way

          3  regulation is done, so that Con Ed does not have an

          4  incentive and an interest in increasing through put,

          5  but rather promoting energy efficiency and

          6  cogeneration.  And so the barriers put up to

          7  cogeneration could be removed, if the incentives

          8  were changed by the regulators.  And this is a very

          9  important thing to take care of, if you want to

         10  encourage both energy efficiency and cogeneration in

         11  the State.

         12                 Let me move, of course, we support

         13  Executive Order 111, being adopted by the City.  We

         14  support the idea of making leed building

         15  requirements a requirement for all City buildings,

         16  and incentives for private sector building owners to

         17  also do leed.  So there are a lot of things that can

         18  be done in terms of energy efficiency and demand,

         19  and distributed resources, and you know, we can give

         20  you more details on that.

         21                 Quickly, on the supply side, we all

         22  support the idea of getting new generation in the

         23  City to replace older generation. The idea is the

         24  older generators are inefficient; they are about 30

         25  percent efficient.  New combined cycle plants are 40
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          2  to 50; cogeneration can get to 70, 80, 90 percent

          3  efficiency.  Anything we can do to encourage

          4  investment in new technology and replace the older

          5  existing generators with new ones, allows you to get

          6  both, more supply and lower emissions at the same

          7  time.

          8                 The key challenge has been financing

          9  and investment in power plants has pretty much dried

         10  up.  And really, the only way to drive investments

         11  in new technology and in new generation is through

         12  long- term contracts.  And we urge you to look at

         13  how Con Edison again can be using their purchasing

         14  power to provide the financing for new generation.

         15  And they are doing that with a 500 megawatt RFP

         16  right now.  We believe they could be doing it for

         17  two to three thousand megawatts off their purchases,

         18  and that would drive the investment of the

         19  repowering of the reliant project, and other

         20  repowering projects could move forward, if there was

         21  long term contracts, were available to them.  And

         22  that is a very important way to solve the problem.

         23                 Secondly, or thirdly, wherever I am,

         24  it is important to, on the power plant side also not

         25  to invest all of our eggs in the natural gas basket,
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          2  as you heard, because of natural gas price

          3  volatility and shortages possibly.  We want to make

          4  sure that we do a lot more on renewables.

          5                 On the State level, there is a

          6  renewable portfolio standard proceeding that will

          7  increase renewables from 17 to 25 percent.  And that

          8  is a very important way to deal with the natural gas

          9  price issues as well.  So supporting a renewable

         10  portfolio standard, having a renewable requirement

         11  for the City in terms of its own purchases is a very

         12  important thing in terms of creating the demand for

         13  renewables, and as way to keep prices down, have

         14  fuel diversity.  And you have to think of all of

         15  this in terms of a portfolio.  No one solution is

         16  going to work here, and so it is energy efficiency,

         17  it is cogeneration; it is cleaner power plants to

         18  replace older power plants.  And certainly,

         19  renewables as a way to deal with high fossil fuel

         20  prices are all part of the solution.

         21                 And I guess one last thing, which you

         22  have heard me talk about before, is of course,

         23  legislation that you have before you, Intro. 30,

         24  which deals with carbon dioxide emissions from power

         25  plants in the City.  And we urge you to move forward
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          2  as quickly as you can on Intro. 30, because it does

          3  allow for a new supply to come in, and also

          4  guarantees that emissions will go down over time.

          5  And that is possible because new technology really

          6  allows you both to reduce emissions and increase

          7  supply.  But people have to have assurance that

          8  emissions will go down, and not count on the

          9  marketplace to just do that.  And that bill is

         10  drafted in a way to really allow for more supply,

         11  lower prices, and lower emissions.  And we hope that

         12  that can move forward quickly.

         13                 I will stop there.

         14                 CHAIRPERSON GENNARO:  Thank you.

         15  With regard to Intro. 30, did this get discussed in

         16  the Task Force, was this the concept, did this get

         17  kicked around at all?

         18                 MR. GUPTA:  Not really.  We kind of,

         19  I think on the air emissions and air quality issues,

         20  we were aware of them, we knew that energy

         21  efficiency and cleaner technology and cogen would

         22  all help us get down there.  But specific

         23  legislation, Intro. 30, was not brought up.  But we

         24  have certainly discussed it with Gil! Quiniones and

         25  others.
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          2                 CHAIRPERSON GENNARO:  Right.

          3                 MR. GUPTA:  And I think they are

          4  ready to engage the issue in terms of what should be

          5  done, and what the, you know, benefits of that might

          6  be.  So I think we will, you know, it is something

          7  we have talked about outside of the Task Force.

          8                 CHAIRPERSON GENNARO:  Would you

          9  agree, as did Mr. Quiniones that the report really

         10  reflects consensus of all the members, and everyone

         11  pretty much agrees with everything that is in there?

         12    I am also curious, there must have been some

         13  issues where there was like the room was split, and

         14  so that just did not get in.

         15                 MR. GUPTA:  Yes, I mean what happens

         16  in a process like that is the details get dropped,

         17  so you kind of make things, you know, you agree

         18  because you kind of get to principles and state

         19  things in a more general way, rather than in the

         20  details.  So the question is, how do you do some of

         21  the specific things, like financing of new power

         22  plants.

         23                 CHAIRPERSON GENNARO:  Right.

         24                 MR. GUPTA:  Power purchase agreements

         25  are mentioned. But, you know, should Con Ed
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          2  specifically be doing long- term contracts, and

          3  doing this.

          4                 CHAIRPERSON GENNARO:  Right.

          5                 MR. GUPTA:  You know, the right

          6  incentives for Con Edema to deal with cogeneration,

          7  you know, what is the solution in detail and

          8  specifics.  So you can be general in your

          9  recommendations, and leave the details out, and that

         10  is how you get the agreement.

         11                 CHAIRPERSON GENNARO:  I see.

         12                 MR. GUPTA:  So you start of order of

         13  detail, and that is how consensus is arrived, by not

         14  getting too deep on some of these issues.

         15                 CHAIRPERSON GENNARO:  Right.

         16                 MR. GUPTA:  As you know.

         17                 CHAIRPERSON GENNARO:  Sure.  You

         18  mentioned a couple of things here today in your

         19  testimony that of interest to us.  And I look

         20  forward to the staff, the Committee getting back to

         21  flush out some of those in more detail.

         22                 MR. GUPTA:  Absolutely.

         23                 CHAIRPERSON GENNARO:  So that we

         24  could think of ways that we can be constructive on

         25  them.

                                                            102

          1  COMMITTEE ON ENVIRONMENTAL PROTECTION

          2                 I know you are pressed for time; you

          3  have got a meeting in a couple of minutes.  Thank

          4  you very much.

          5                 MR. GUPTA:  Thank you.

          6                 CHAIRPERSON GENNARO:  I appreciate

          7  your being here today.

          8                 MR. GUPTA:  Thank you.

          9                 CHAIRPERSON GENNARO:  Okay, Steve

         10  Mitnick, to be followed by Ira Rubenstein, the

         11  Environmental Business Association.               Mr

         12  . Mitnick, thanks for being here, and we are going

         13  to put you through the same ritual as everyone else.

         14                 MS. DECOSTANZO:  Please raise your

         15  right hand.  In the testimony that you are about to

         16  give, do you swear or affirm to tell the truth, the

         17  whole truth, and nothing but the truth?

         18                 MR. MITNICK:  I do.

         19                 MS. DECOSTANZO:  Thank you.

         20                 CHAIRPERSON GENNARO:  Thank you.

         21                 MR. MITNICK:  Good morning, Council

         22  Member Koppell.

         23                 CHAIRPERSON GENNARO:  Just before you

         24  start, I want to thank you very much for being here

         25  with us today.  You have worked with so many people
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          2  over the last couple of months to, you know, try to

          3  move forward a project that the Mayor's Report

          4  certainly took a real interest.  I know that many

          5  people around the City have taken a real interest in

          6  that is something that, you know, New York City has

          7  not seen an all notion of DC power and all that.

          8  And coming down from far away, you know holds the

          9  promise of power in New York City, without having to

         10  generate it here, and have the pollution that would

         11  be associated with that.  So many people are

         12  interested in your project, I thank you for your

         13  role in that, and we have interest in it, as well.

         14                 I look forward to getting your

         15  perspectives today on it.

         16                 MR. MITNICK:  Thank you.

         17                 CHAIRPERSON GENNARO:  Please.

         18                 MR. MITNICK:  Before my brief

         19  remarks, just a comment about listening this

         20  morning.  In the Albany area are three power plants

         21  that either have been built, or in the process of

         22  being built in the next two to three years that add

         23  up the three power plants, are all clean, state- of-

         24  the- art, efficient, natural gas fire, combined

         25  cycle plants, the highest efficiency, state- of the-
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          2  art, and they add up to total capacity of almost

          3  2,600 megawatts, coincidentally.

          4                 In fact, the first plan of these, the

          5  Athens Plant was actually completed earlier a few

          6  months ago.  But it actually has not run, even one

          7  megawatt, for commercial reasons, that is to sell it

          8  to be used by consumers.  Because there is just no

          9  need for that 1,100 megawatts of power in the Albany

         10  and Upstate area.  And here we are in the City, and

         11  if we could have access to that plant. That plant is

         12  a fraction of the cost of every power plant serving

         13  New York City, either existing or as planned.

         14                 Anyway, in my brief remarks I would

         15  like to say the report by the New York City Energy

         16  Policy Task Force is an excellent summary of the

         17  serious energy supply crisis the City faces, and

         18  what must be done to meet the challenge.  In my

         19  opinion, the crisis is direr than portrayed by the

         20  report, especially if the City does not take

         21  concrete actions now per the report's

         22  recommendations.

         23                 Electric supply has been deregulated

         24  so that power plant and transmission companies take

         25  enormous market risk when building and operating
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          2  their facilities.  Though deregulation has several

          3  advantages, it cannot work if government stands

          4  aside completely.  In New York City, investors in

          5  companies, such as mine, are prepared to risk nearly

          6  a billion dollars of capital to meet the City's

          7  vital needs.  But if City and State agencies, who

          8  buy a large proportion of the power consumed in the

          9  City, stand aside completely, investors will abandon

         10  us.  The City will be left without any new power

         11  plant and transmission facilities, in my opinion, a

         12  catastrophe from an economic and public safety

         13  perspective.

         14                 Last September, fortunately, my

         15  company's project was funded by prominent

         16  institutional investors, making Empire Connection

         17  the only funded project to meet the City's needs.

         18  Yet, our investors will not understand, if City and

         19  State agencies, who buy power do not take even the

         20  small steps to both reduce their power cost using

         21  the facility that we are building.  And I might add

         22  that a few people have asked me about the report,

         23  and they say, what do you think, it is great, it

         24  mentions Empire Connection. That actually has been a

         25  difficulty for us, because investors do not
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          2  understand, and private sector energy companies, do

          3  not understand why the City would talk about a

          4  crisis that it has and mention our project, and yet,

          5  not take concrete actions.  So it actually has not

          6  helped us.

          7                 Empire Connection's funding, which is

          8  $200 million of equity and soon, later this year,

          9  $550 million of debt, can disappear in a New York

         10  minute.  In my opinion, if Empire Connection's

         11  funding disappeared, there would be a devastating,

         12  chilling effect ton all power plant and transmission

         13  projects to meet the City's needs.

         14                 Recently, Consolidated Edison agreed

         15  to purchase 500 megawatts for 10 years from a new

         16  power plant to be built in Queens.  Even with this

         17  contract, this plant's developer has still not

         18  secured the equity funding it needs.

         19                 Transmission companies, such as mine,

         20  are required by the federal government to run an

         21  open public auction for the use of the new

         22  facilities.  Each block in Empire Connection's open

         23  public auction is just 25 megawatts for 5 years.

         24  Just to put that in perspective, that is one-

         25  fortieth of the commitment to this new Queens Power
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          2  Plant, one- fortieth.  Empire Connection's auction

          3  price will inevitably be much lower than the price

          4  for a comparable proportion of the Queens Power

          5  Plant.  To compare, our plant is about a little over

          6  $5 per kilowatt, and a new power plant, such as the

          7  Queens Power Plant, is over $23 per kilowatt, or

          8  four and one half times more expensive.

          9                 The New York City Energy Policy Task

         10  Force report, its very first recommendation is:

         11                  "Support the targeted use of long-

         12  term power purchase agreements or other financial

         13  commitments from credit worthy entities, including

         14  the City of New York," adding my emphasis, "as a

         15  vehicle for reducing project and financial risk."

         16                 In my opinion, City and State

         17  agencies must do this or else the City should

         18  prepare for a bleaker future of ever more costly and

         19  unreliable electricity.

         20                 Thank you.

         21                 CHAIRPERSON GENNARO:  Thank you.

         22  Thank you, Mr. Mitnick.  Let me see if I am

         23  digesting your testimony accurately. The City says

         24  nice things about, you know, your project and

         25  others. It states eloquently the need, and indicates
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          2  that government entities should play some role in

          3  trying to increase and enhance the viability of

          4  projects that could, you know, get New York City out

          5  of the hole that it is in now.  And you mentioned

          6  that even the other big plant that has the 500

          7  megawatt, you know, commitment as having difficulty

          8  attracting investors and so on.  Or maintaining the

          9  financial commitments of people who are involved to

         10  date, and I guess, why shouldn't the City through

         11  its, you know, contracting power seek, even like on

         12  a token basis, to demonstrate its commitment and

         13  support to good projects, like yours or others by

         14  using some of its purchasing capability.

         15                 Now you mention that, and I would

         16  imagine that the way this would happen would be for

         17  the, you know, the City itself to participate an

         18  auction kind of arrangement.  Because now I know

         19  that they have a new contract, you know, with NYPA

         20  for some big amount of energy.  But presumably,

         21  nothing is precluding the City to purchase some

         22  token amount of power, or to make a commitment to do

         23  that, if your project is built.  I mean it would be

         24  a little out of the ordinary, because ordinarily it

         25  goes to NYPA.  I guess it could be shown that your
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          2  power would be less than what it would pay through

          3  NYPA.  And if NYPA, for its own reasons did not get

          4  upset over the prospect of that, would be this be a

          5  scenario that would make sense for you, and would it

          6  help out, would it increase the confidence of

          7  investors?

          8                 MR. MITNICK:  Hugely, even --

          9                 CHAIRPERSON GENNARO:  And also, how

         10  much of a token are we talking about, like what kind

         11  of, you know, what matter of power do you think the

         12  City should seek to get from you in order to send a

         13  signal that it appreciates the kind of project that

         14  you have, and would be a signal to others that it is

         15  committed to this?

         16                 MR. MITNICK:  Even the most token

         17  signal would be huge.  And that is the frustrating

         18   --

         19                 CHAIRPERSON GENNARO:  How big?

         20                 MR. MITNICK:  You know, for example,

         21  25 megawatts for five years is one- fortieth of the

         22  commitment to the SCS plant, or to give you another

         23  idea, the City presently, just New York City

         24  purchases 1,200 megawatts.  So 25 megawatts is a

         25  small fraction, obviously, of 1,200 megawatts.
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          2                 CHAIRPERSON GENNARO:  Twelve hundred.

          3                 MR. MITNICK:  And we have heard from

          4  both the City and the New York Power Authority that

          5  there are no obvious barriers.  But the question

          6  that gets asked by me, by other energy companies,

          7  and by the investment community is, if the crisis is

          8  this important, and if the need is this strong, why

          9  is it that such nominal steps could not be taken,

         10  when we are ready to put in $750 million, and it is

         11  a difficult question to answer.

         12                 CHAIRPERSON GENNARO:  Yes, I did have

         13  a conversation with the representative of DCAS

         14  before the hearing, and he did make mention to the

         15  fact that his people, I guess DCAS handles the

         16  purchases of power for the City and does the

         17  interaction with NYPA and all that.  They said that

         18  they were going to be meeting with you in the near

         19  future.  Will this be the subject that is going to

         20  be discussed?

         21                 MR. MITNICK:  Yes, and we have met

         22  with them before. They are a great agency, great

         23  people, and that is true of the Port Authority, the

         24  Metropolitan Transportation Authority, they can do

         25  the same thing, and the New York Power Authority.
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          2  So I think that the only objection that we have

          3  heard, is that it is new.  It is something that is

          4  new.  But I hope that we can accommodate the fact

          5  that something is new.  Well I know that the City

          6  has a history of trying to use its own procurement

          7  as an impetus or an incentive, whether it is for,

          8  you know, buying recycled products or to using

          9  alternative fuel vehicles by putting fleets of our

         10  cars out there will lead to the creation of, you

         11  know, natural gas fueling stations.  There are many

         12  ways in which we use our you know purchasing dollars

         13  to sort of spur economic activity and investment in

         14  a way that ultimately will lead to the greater good.

         15    So this not uncommon from that perspective.

         16                 MR. MITNICK:  Certainly, I believe it

         17  is, to give you one more anecdotal evidence.

         18  Earlier we had the representative of KeySpan talking

         19  about all the potential for using natural gas in New

         20  York City, and there was the comment about the

         21  pipeline projects into New York.

         22                 CHAIRPERSON GENNARO:  Right.

         23                 MR. MITNICK:  The main one, the --

         24                 CHAIRPERSON GENNARO:  I want to be

         25  helpful there too.
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          2                 MR. MITNICK:  The main one, the

          3  Millennium pipeline into New York has been stopped

          4  by the State Administration, by Governor Pataki's

          5  Administration, because of potential harm to the

          6  Hudson River.  So maybe that project will happen, or

          7  maybe not, but we have a terrible constraint of

          8  natural gas in New York City.  And as the KeySpan

          9  representative talked about, the price of natural

         10  gas in New York City is sky high, even now.  And so

         11  I just think that we have got to have, as the

         12  Mayor's report said, we have got to take more

         13  aggressive actions to see if New York City can grasp

         14  the opportunity of what is discussed here.

         15                 Just to give you another mix of how

         16  it can be done. Twenty- six hundred megawatts, it is

         17  even graphically depicted in the report.  The Empire

         18  Connection project and the PS&G Cross Hudson project

         19  add up to almost 2,600 megawatts.  That is no power

         20  plants in New York City.

         21                 CHAIRPERSON GENNARO:  Thank you.

         22  Council Member Koppell.

         23                 COUNCIL MEMBER KOPPELL:  Thank you.

         24  Why can't you enter into a contract with Con Ed?

         25                 MR. MITNICK:  We asked, Con Ed is
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          2  certainly free to participate, and has been invited

          3  to participate in our auction. We have been told

          4  that it probably is not going to happen.  So one

          5  might say, why?  One of the things that is in the

          6  way is that SCS contract.  I guess Con Ed does have

          7  this contract with this 1,000 megawatt power plant

          8  potentially in Queens, and that was given as the

          9  reason why, for now, they have to see how that goes.

         10                 COUNCIL MEMBER KOPPELL:  Well if you

         11  do not have Con Ed, and you do not have the City,

         12  who are you going to sell to?

         13                 MR. MITNICK:  Right.  The

         14  participants in our auction, on which is going to be

         15  February 27th, are mainly the financial institutions

         16  of this City, the great financial institutions of

         17  this City, that see the potential to buy low, and

         18  sell it later, Upstate power plants, and then we

         19  think the public agencies Downstate, including

         20  Westchester County that would also benefit.

         21                 And overall, we are selling a fairly

         22  small amount of transmission capacity.  So we think

         23  we will be successful, but we need every block, and

         24  that is why we are taking every opportunity to

         25  encourage the public agencies.
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          2                 COUNCIL MEMBER KOPPELL:  After this

          3  February auction will you know about your economic

          4  viability?

          5                 MR. MITNICK:  Yes, February 27th, you

          6  can picture February 27th as a transmission e- Bay,

          7  if you will.  But basically, it is a referendum on

          8  whether New York City wants 2,000 megawatts of

          9  transmission from Upstate Power Plants.

         10                 COUNCIL MEMBER KOPPELL:  Well given

         11  the fact, as you know, because we have discussed it,

         12  a transmission line goes through my district, I

         13  would be interested.  Maybe the results will be in

         14  the paper, I will look with interest.  But

         15  certainly, perhaps you can communicate with us as to

         16  the results of the February 27th.

         17                 MR. MITNICK:  I will most certainly,

         18  and I will take this opportunity to congratulate

         19  you, maybe not everyone knows in this room that

         20  Council Member Koppell worked arduously on behalf of

         21  his representatives.  We worked with him and other

         22  elected representatives, and we decided and pledged

         23  to not put one of our facilities, our converted

         24  facility in his area.  And it was in great part

         25  because of the Council member's efforts that we came
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          2  to that point.

          3                 COUNCIL MEMBER KOPPELL:  I am glad

          4  that you have changed your mind about that.  Do you

          5  have another site for the transformer?

          6                 MR. MITNICK:  It will be, we have to

          7  make a comprehensive filing with the Public Service

          8  Commission.  That is a few weeks off, but it will

          9  not be either in your district or nearby your

         10  district.

         11                 COUNCIL MEMBER KOPPELL:  Okay, I hope

         12  it doesn't concern wherever you want to put it, the

         13  people who live there, and it is in a relatively

         14  remote location.

         15                 MR. MITNICK:  Both, there are two

         16  remaining sites, and both of them, we know, have a

         17  high degree of, in fact complete political support

         18  by the elected and siting representatives.

         19                 COUNCIL MEMBER KOPPELL:  Well that is

         20  a good accomplishment on your part.  And we are

         21  grateful that you are not building it what,

         22  unfortunately, was an inappropriate site, although,

         23  a convenient one for the builders.  But we are glad

         24  that you have changed your mind very much.

         25                 MR. MITNICK:  And thank you for your

                                                            116

          1  COMMITTEE ON ENVIRONMENTAL PROTECTION

          2  efforts.

          3                 COUNCIL MEMBER KOPPELL:  We

          4  appreciate your responsiveness to community

          5  concerns.

          6                 MR. MITNICK:  Thank you, Sir.

          7                 COUNCIL MEMBER KOPPELL:  And you

          8  saved me a lot of trouble.  Okay, well I wish you

          9  luck.

         10                 As you heard my comments earlier, I

         11  am a strong supporter, and I gather can you confirm

         12  what was said then that those 2,000 megawatts would,

         13  in fact, be deemed New York City generation for the

         14  80/20?

         15                 MR. MITNICK:  Absolutely.

         16                 COUNCIL MEMBER KOPPELL:  Is that

         17  correct?

         18                 MR. MITNICK:  We have a letter from

         19  the General Council from the New York Independence

         20  System Operator on our web site to that effect.

         21                 COUNCIL MEMBER KOPPELL:  Well that is

         22  wonderful, because that satisfies my concerns of

         23  getting power outside, and not building plants in

         24  the City.  So I am a strong supporter of what you

         25  are doing.
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          2                 MR. MITNICK:  Thank you, Sir.

          3                 COUNCIL MEMBER KOPPELL:  Thank you.

          4  Thank you, Steve, I appreciate it.

          5                 CHAIRPERSON GENNARO:  Ira Rubenstein

          6  of the Environmental Business Association of New

          7  York State.

          8                 MS. DECOSTANZO:  Please raise your

          9  right hand.  In the testimony that you are about to

         10  give, do you swear or affirm to tell the truth, the

         11  whole truth, and nothing but the truth?

         12                 MR. RUBENSTEIN:  Yes.

         13                 MS. DECOSTANZO:  Thank you.

         14                 CHAIRPERSON GENNARO:  Thank you, Ira.

         15    Thanks for being here.  I appreciate having you

         16  before the Committee, as always, it is a pleasure.

         17                 MR. RUBENSTEIN:  I appreciate the

         18  invitation to testify.

         19                 Just very, very brief remarks.  The

         20  report as issued, I think, is notable for its

         21  attempt to be comprehensive, include a important and

         22  wide range of views, so that it maintains that

         23  attempt and that it succeeds very well at that

         24  attempt.  And to also do this not just in a long-

         25  term look, but to look at carefully what is really
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          2  required to meet requirements going forward over the

          3  next decade.  And I think that is extremely

          4  commendable and provides a potential blue print for

          5  action by the Council.

          6                 All to often reports like this tend

          7  to, in our view, be mid- to long- term rather than

          8  short to midterm.  And as a result, I think it is

          9  hard to grapple with from an immediate policy point

         10  of view.  I think the work of the professionals who

         11  put this together, I think, is notable because I

         12  think it work very hard to avoid that, and I think

         13  provides, you know, several areas of specific

         14  activity that can be looked at undertaken in a

         15  relatively New York timeframe that can result in

         16  substantial benefits to the City and also to the

         17  State, I think, as we have heard.  Many of these

         18  issues tend to be issues that concern activities

         19  beyond the boundaries of the City specifically.

         20                 The Environmental Business

         21  Association and its sister educational organization,

         22  the Center for Economic environmental partnership,

         23  are very concerned with, and very supportive of

         24  opportunities to introduce new technology and

         25  technology approaches to dealing with the issues
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          2  raised in the report, particularly with those that

          3  relate to energy efficiency and to the

          4  implementation of clean energy technologies, both in

          5  a centralized and distributed basis  We are also

          6  aware that implementing those in an area as dense

          7  and as complex, and as costly as New York presents

          8  challenges particularly for those technologies that

          9  are early stage that are in a entrepreneurial or

         10  first commercial stage investment.

         11                 So we have a couple of thoughts we

         12  wanted to share with regard to opportunities to help

         13  facilitate those technologies being brought to bear.

         14    And also, I think important, where there may be

         15  concomitant economic development opportunities in

         16  that context.

         17                 I would note that in the context in

         18  the work that we do on the educational side of our

         19  activities, we actually house an educational forum

         20  for the real energy industry, the New York Real

         21  Energy Coalition, which has representatives of the

         22  wind, solar, bio- mass, hydro, geothermal, and fuel

         23  cells industries at the table.  So there has been

         24  lot of dialogue about how to actually see those

         25  industries grow effectively in New York and apply
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          2  their ability to the State's power mix and the

          3  City's power mix.

          4                 In one way, there is a significant

          5  opportunity in the context of projects and project

          6  development, finance because of the cost of capital,

          7  properly structured, is historically low.  So I

          8  think that also speaks to the desirability to see

          9  action on some of the items in this report in the

         10  near term sense, so that those capital rates can be

         11  locked in, and locked in fairly effectively.       The

         12  opportunity looks primarily at where distributed

         13  generation in a renewable sense can be implemented

         14  side by side with more substantive generation to the

         15  grid, including repowering. And I think that the

         16  Council has a major opportunity to contribute the

         17  discussion on implementation, because clearly

         18  elements of both set of solutions is needed.  The

         19  issue is not an either/or solution, the issue a

         20  power mixed solution, and I think to the extent that

         21  that can be reinforced through dialogue in the

         22  public view.  And I think the public will become

         23  effectively educated about what options there really

         24  are in terms of technology and approach to energy,

         25  and therefore, I think frankly there will be a more
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          2  knowledgeable platform upon which the administration

          3  and the Council can undertake their work.

          4                 We do think as renewable and

          5  distributed generation implemented in the City, it

          6  creates an opportunity for several new classes of

          7  jobs and employment.  And we are particularly

          8  interested that labor is looking at these issues,

          9  looking at them, I think, with a positive eye,

         10  realizing this is where the future of world class

         11  cities will be going, and that is an opportunity to

         12  actually be worked, and worked to good advantage.

         13                 We are not, for the most part talking

         14  about manufacturing jobs, I think that is important.

         15    We are however talking about jobs that relate to

         16  assembly installation, servicing and new technology,

         17  understanding how that technology functions. And so

         18  we think there is a substantial opportunity to draw

         19  on existing apprenticeship training programs and

         20  other programs that exist for, existing energy

         21  efficiency and weatherization programs that could be

         22  further leveraged.  And there are very competent

         23  organization, some of which I know you are going to

         24  hear from later, who actually have very effective

         25  operating programs and networks in the City that I
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          2  think provide a good base from which to leverage for

          3  additional opportunity.

          4                 I also think for structural finance,

          5  there may be real opportunities for dialogue for

          6  both the State and City Comptrollers.  I think it is

          7  notable that a week ago, Tuesday, the California

          8  Comptroller announced an intent to establish a $1.5

          9  billion financing infrastructure for Green

         10  Technologies Companies, Green manufacturers, and

         11  renewable energy projects.  I know that the

         12  California Comptroller's announcement has been

         13  looked at by both Comptroller Hevesi, Comptroller

         14  Thompson, we met with their staffs yesterday to

         15  discuss opportunity.  And we do think that both the

         16  State Legislature and the Council might be able to

         17  contribute by sending to the body activities to, a

         18  mix that that we think is a good opportunity to

         19  bring forward a long- term, low- cost means of

         20  finance that are very secure for projects that have

         21  long life, and that are designed to provide, you

         22  know, cost- effective generation in the context of

         23  the City environment.

         24                 We think that the City's environment

         25  will improve as a result of this.  Almost all of the
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          2  technologies that we are talking about, whether they

          3  are newly installed, or repowered, are cleaner than

          4  existing technologies.  It is the matter of the

          5  course of technology, that is a benefit to looking

          6  at what we are doing, so that we actually are, I

          7  think, in a reasonably good position to see an

          8  improvement in the City's energy mix, an increase to

          9  meet the needs that are outlined, I think, capably

         10  in the report.  And at the same time to see the

         11  environmental cost for generating that energy

         12  actually be reduced.  So all in all the report

         13  points to many areas of opportunity.

         14                 And I would simply close this

         15  statement before any questions, noting that I think,

         16  realizing the challenges to implement new projects

         17  in New York, whether we are talking about again good

         18  connecting projects or projects independent of the

         19  grid that expedited preferred permitting

         20  specifically with related to clean technology and

         21  clean generation should be looked at as a way of not

         22  have to draw on the public purse of the City, but to

         23  make it much more cost- effective for project

         24  developers to actually get on the ground, get into a

         25  building, get a system installed and get it up and
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          2  operating.

          3                 I remember a conversation held, about

          4  six months with a developer of clean cogeneration

          5  systems.  And it is an exciting discussion in that

          6  company nearly moved to New York wants to do

          7  business here, sees market opportunity.  It was a

          8  somewhat disconcerting conversation because their

          9  business model calls from the date of first

         10  discussion of a project of a switch that actually

         11  engaged the project and generate electricity 11

         12  years.  And we clearly need to do better than that.

         13  I think the opportunity is there to do better than

         14  that.  And I think I am going to attract the kind of

         15  clean generation and technologies that are

         16  envisioned together with the opportunity of economic

         17  development that that suggests.  I think the

         18  opportunity to do that is there and to be captured.

         19                 CHAIRPERSON GENNARO:  Thank you,

         20  thank you.  I was listening with interest about your

         21  conversations with the New York City and New York

         22  State Comptrollers, and I was wondering if you could

         23  be so kind after the hearing, or you know, or next

         24  week or whatever, to bring us up to speed in more

         25  detail with what you are talking to them about to
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          2  find out more about it and ways that we might be

          3  able to be helpful to pursue that worthy objective.

          4  You know that sounds like something we certainly

          5  want to find out more about.  Would that be okay?

          6                 MR. RUBENSTEIN:  Certainly, would be

          7  happy to do that.

          8                 CHAIRPERSON GENNARO:  And also, with

          9  regard to the mix of new technology people that your

         10  organization represents, do you believe that the

         11  promise of new technology was appropriately included

         12  in the mix of people who participated in the Task

         13  Force, and those who wrote the report were

         14  sufficiently sensitive to the promise that is held

         15  by new technology and their recommendations reflect

         16  the need to bring you guys in, or what is your sense

         17  of that?

         18                 MR. RUBENSTEIN:  Well I think you can

         19  always do more, that is a rule of life.  But I do

         20  think that the report is responsive to that

         21  opportunity in the sense that it sets up several

         22  structural suggestions about how do we engage in

         23  financing, permitting, and other issues related to

         24  the implementation of new technologies - -

         25                 CHAIRPERSON GENNARO:  Right.
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          2                 MR. RUBENSTEIN: -- in these areas.

          3  So I do think there is a structural frame, and I

          4  would welcome, obviously, further conversations as

          5  the Council looks at the report, and how the report

          6  might impact the Council, or enable the Council to

          7  take activity in certain areas that would aid and

          8  augment with some of the suggestions in the report.

          9                 New technology is always a challenge

         10  from both the public policy point of view, and a

         11  public finance point of view. You know some of the

         12  challenges are typical to those facing the

         13  commercial finance arena.  You know, getting down

         14  far enough in the transaction cost to actually do

         15  something that has impacted that lifts something up.

         16    Luckily, the State has reasonably good programs,

         17  who you have heard from NYSERDA earlier.  Certainly,

         18  many of these companies draw on those programs, and

         19  I think NYSERDA's activity several years ago to

         20  establish an office in New York City has been very

         21  helpful.

         22                 I think programs in New York City EDC

         23  have been helpful, stand to be additionally helpful,

         24  and I think there are opportunities to authorize

         25  additional program mix that could, indeed, aid and
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          2  abet in some of the installation of renewable and

          3  clean generation technologies that are distributed,

          4  as well as grid- connected bases.

          5                 CHAIRPERSON GENNARO:  Sure,

          6  obviously, anything that we can do here at the

          7  Council to be helpful to, you know, pave the way for

          8  these new and promising technologies to get a

          9  foothold here, and to help to remake our energy

         10  future, we would be more than happy to do.  So we

         11  turn to you for that, and the staff will be having

         12  conversations with you, if you touch base with them.

         13    I would be happy to find out ways that we could be

         14  helpful.

         15                 MR. RUBENSTEIN:  Okay, thank you.  I

         16  appreciate the opportunity.

         17                 CHAIRPERSON GENNARO;  Oh, you bet,

         18  you bet.  Thanks so much for coming here.  I

         19  appreciate your good testimony.  Good to see you,

         20  Ira.

         21                 MR. RUBENSTEIN:  Thank you, Chairman.

         22                 CHAIRPERSON GENNARO:  Okay, and next

         23  we will hear from E. Gail Suchman, of the New York

         24  Lawyers for the Public Interest, to be followed by,

         25  I guess, a panel of Greg Carlson, Lewis Kwit, and
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          2  Mr. Montblanc, and Peter Funk is included in that

          3  panel as well.

          4                 Gail, thank you, for being here on

          5  what is an auspicious day, I guess, in your career

          6  at New York Lawyers for the Public Interest.  Gail

          7  is moving on to, you know, other horizons, and is

          8  putting as a cap stone on her tenure, her appearance

          9  before our Committee, I guess, one of your final

         10  actions in your long and great career at New York

         11  Lawyers for the Public Interest.  So we greatly

         12  appreciate your work on this issue and with the Task

         13  Force, and all the good work you have done over the

         14  last years for New York Lawyers for the Public

         15  Interest.  And we are very grateful that you have

         16  the opportunity to come before us on this day.

         17                 MS. SUCHMAN:  Thank you, Chairman,

         18  and I just wanted to say --

         19                 CHAIRPERSON GENNARO:  We are going to

         20  swear you in, anyway, though.

         21                 MS. SUCHMAN:  It has been a pleasure

         22  working with the Committee and its staff, and the

         23  predecessor Committee and its staff.

         24                 CHAIRPERSON GENNARO:  Yes, you bet.

         25                 MS. SUCHMAN:  And the Committee has
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          2  done incredible work to care and worry about the

          3  environment and the health of all citizens in New

          4  York City.  And I certainly hope that our paths will

          5  cross again.

          6                 CHAIRPERSON GENNARO:  Here, here, I

          7  am for that.

          8                 MS. DECOSTANZO:  Please raise your

          9  right hand.  In the testimony that you are about to

         10  give, do you swear or affirm to tell the truth, the

         11  whole truth, and nothing but the truth?

         12                 MS. SUCHMAN:  Yes.

         13                 MS. DECOSTANZO:  Thank you.

         14                 MS. SUCHMAN:  Chairman, for the

         15  record, my name is Gail Suchman.  I am Senior

         16  Environmental Counsel with New York Lawyers for the

         17  Public Interest, and I am here on behalf of CURE,

         18  Communities United for Responsible Energy.

         19                 I have written testimony, so I am

         20  just going to point out the highlights and talk

         21  about recommendations for action by the Council, and

         22  then answer any questions you may have.

         23                 CURE, as you know, is a Citywide

         24  coalition of community- based organizations from

         25  primarily low- income neighborhoods of color.  And
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          2  in those neighborhoods, they house power plants, as

          3  well as an inordinate amount of other polluting

          4  facilities.  CURE has consistently advocated for

          5  comprehensive energy planning for the City and the

          6  State.  In July 2002, we testified before this very

          7  Committee urging that the City evaluates facility

          8  siting, transmission deficiencies and environmental

          9  justice concerns, and develop a strategy to

         10  encourage energy efficiency, green building design,

         11  and repowering of both facilities.  And we commend

         12  the Mayor and the Economic Development Corporation,

         13  particularly, Kate Asher and Gil Quiniones from the

         14  EDC, for listening to the Committee, and for

         15  demonstrating some leadership in establishing the

         16  Energy Policy Task Force.

         17                 CURE was invited to sit on the Task

         18  Force to represent the perspective of environmental

         19  justice communities.  I was a little disappointed

         20  that there was not any discussion about that in Mr.

         21  Quiniones' presentation.  But as the Chairman so

         22  astutely pointed out, there was not enough community

         23  participation on the Task Force, and there was

         24  absolutely no community involvement in the first

         25  round- table that the Mayor held.
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          2                 That being said, I think that CURE is

          3  fully in support of the report.  It was, as Mr.

          4  Gupta said, it was a consensus document, which means

          5  that a lot of things were not included.  There was a

          6  lot of debate about many issues that did not make it

          7  into the report.  But by in large, you have to

          8  understand where we started out.  If you could

          9  remember about two years ago, the Building Congress

         10  had a press conference, I cannot remember where it

         11  was on the steps of the City Hall.  And they showed

         12  a huge map where they said we had to start building

         13  12 new power plants tomorrow, or everybody was going

         14  to be blacked out.  Well that is where we started in

         15  this Task Force.  So we came an incredibly long way.

         16                 What is great about the report is

         17  that it has numbers, real numbers that we can rely

         18  on.  And the numbers can be manipulated, but they

         19  are there.  And the report, in my opinion,

         20  demonstrates two things, which are in opposition to

         21  some of the other speakers, there is no immediate

         22  energy crisis in the City of New York, and thank

         23  goodness that is the case.

         24                 And the second thing it points out is

         25  that we must immediately do something, and what we
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          2  must do is begin to implement a fair and strategic

          3  plan for meeting energy needs and for ensuring there

          4  is an adequate energy supply in New York City.

          5                 And the good news that was in the

          6  report, is that with such a plan, the report shows

          7  that a substantial amount of that need can be met

          8  with what we are calling distributed resources.  I

          9  know there was some confusion earlier about what

         10  that meant, but it includes everything from energy

         11  efficiency to fuel cells.  And also, there needs to

         12  be a commitment to repowering existing dirty power

         13  plants, focusing on transmission capabilities, as

         14  discussed in the report, should actually do the

         15  rest.  So in my opinion, we can avoid building new

         16  facilities in new places.

         17                 I want to just to take a look, point

         18  out a couple of things about the numbers.  It says

         19  that the report finds that the City will have a

         20  2,600 megawatts of unmet energy need by 2008.

         21  Included in that figure is 1,000 megawatts for price

         22  stability. Now the source for that estimate appears

         23  to be Con Ed and the Building Congress reports over

         24  the last couple of years.  And given the true market

         25  situation of energy in this State, the validity of
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          2  the 1,000 megawatt number is uncertain, and there is

          3  a lot of debate about whether or not anybody would

          4  actually build those extra 1,000 megawatts.

          5                 But CURE did agree to inclusion of

          6  the number, because we thought it was prudent for

          7  planning purposes.  And inclusion of this number

          8  indicates that the 2,600 megawatt power need is very

          9  conservative, and it sort of built in, it is just a

         10  lot, we do not need as much as 2,600 megawatts, that

         11  is what I am trying to say.  So what is important to

         12  keep in mind is the need to meet growth over the

         13  next five years is about 665 megawatts, and there

         14  was no disagreement on the Task Force that we needed

         15  to have, at least, 1,000 megawatts to start

         16  replacing the old dirty clunkers.

         17                 So we are a bit concern that some of

         18  the sentences can be taken out of the report, and

         19  taken out of context and manipulated, but as a

         20  whole, read as a whole, the document represents a

         21  really honest picture of what is in store for the

         22  City of New York.  We, CURE, has written the Mayor

         23  expressing concerns about how these numbers can be

         24  used, and we have already seen an editorial, I think

         25  it was in the New York Post, you know, that
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          2  commended the Mayor for saying build, build, build.

          3  And we certainly do not think that is necessary, and

          4  the report clearly demonstrates that.

          5                 With distributed resources with the

          6  right sufficient City and State investment, with

          7  distributed resources alone, could supply a good

          8  portion, if not most, of the 2,600 megawatts.  But

          9  it is very important to start replacing, repowering

         10  the old ones where they are.

         11                 I have a few recommendations for the

         12  Committee.  I heard this morning, Mr. Quiniones say

         13  that we were supposed to, the Task Force is

         14  remaining intact, and may actually include a little

         15  bit more community involvement.  And he said that we

         16  were supposed to brief the Mayor, I think, every six

         17  months.  That is actually news to me; I thought it

         18  was every quarter.  That aside, I think it is

         19  critical for the Committee to maintain oversight

         20  regarding implementation of this plan, because it is

         21  nothing, if it is not implemented.  And to do that,

         22  I think the Committee should very clearly request

         23  quarterly reports, and ask the EDC to come either in

         24  writing or in testimony to say how it is doing, sort

         25  of along the lines of Mayor Koch.
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          2                 The City Council should also direct

          3  the Buildings Department through legislation to

          4  immediately adopt a new Building Code.

          5                 CHAIRPERSON GENNARO:  Would you

          6  repeat that, I missed the beginning of the sentence?

          7    I am sorry.

          8                 MS. SUCHMAN:  The City Council.

          9                 CHAIRPERSON GENNARO:  Oh, okay.

         10                 MS. SUCHMAN:  Oh, I am sorry.  The

         11  City Council should, through legislation, direct the

         12  Buildings Department to immediately update the

         13  Building Code.  There is lots of discussion within

         14  the City of when to do it and how that is supposed

         15  to be done.  And if you notice in the report, it is

         16  pretty wired down, and that is because we could not

         17  get a consensus to absolutely require the Buildings

         18  Department to go ahead and update it immediately.

         19  But we have the State Building Code that has been

         20  updated as of July 3rd, 2002, so it is already over

         21  a year old. And we have the Lower Manhattan

         22  Development Corporation sustainability guidelines,

         23  and there is lots and lots of documents out there

         24  that can help the Buildings Department go ahead in a

         25  much faster pace.
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          2                 The Council should also take steps to

          3  strengthen the CEEKER with a "C," the City

          4  Environmental Quality Review Act, by requiring a

          5  comprehensive, energy impact study to be conducted

          6  for all major projects.  Many times, there is a

          7  requirement that they provide energy consumption

          8  assessments, but in practice, it is not taken very

          9  seriously.  And I wanted to point out one big

         10  example, the Lower Manhattan Development Corporation

         11  has just released its draft EIS for Downtown, and I

         12  stood on an advisory task force for them, as well.

         13  And what happened with that is that they did not

         14  take a serious enough look at to what kinds of

         15  consumption the new World Trade Center would have,

         16  and just assumed that they contract with Con Ed, and

         17  that Con Ed would supply power.  They did not look

         18  at the impacts in other communities.  They talked

         19  about cogeneration and dismissed it, because I think

         20  that they talked about a 30 megawatt cogen plant

         21  down there, and they dismissed it because of where

         22  they were replacing it was beneath Battery Park, and

         23  everybody would be upset about it being underneath a

         24  park. Well, I do not disagree with that, but they

         25  certainly did not look at any other locations for it
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          2  either.

          3                 The City, the Council should ensure

          4  that the City procurement practices include an

          5  evaluation of the City's energy purchase contracts

          6  to encourage development of new transmission

          7  capabilities and renewable sources, such as wind and

          8  solar.

          9                 Now you, the Committee, has discussed

         10  this today with many other people who have

         11  testified.  The City is currently starting

         12  negotiations with NYPA for a new contract.  And NYPA

         13  has the ability to enter into long- term contracts

         14  just as Con Ed does. And I think it would be really

         15  in the interest in the City, and for the City and

         16  their negotiations with NYPA to make it clear that

         17  some, a good portion of that, either help to finance

         18  transmission lines like Conjunction, which is the

         19  nearest, you know, to being a possibility, and

         20  renewables, such as wind and solar.  The wind does

         21  not have to be produced, wind energy does not have

         22  to be produced in the City in order to make it

         23  viable, it can be produced outside, and go on the

         24  grid, and be part of the transmission.

         25                 Mr. Gupta mentioned that the Council
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          2  should take steps to pass the Carbon Cap

          3  Legislation, Intro. 30, very important and that will

          4  go a long way to encourage repowering of old

          5  facilities.

          6                 Excuse me, I am just getting over a

          7  cold.  With respect to repowering, I wanted to

          8  mention one example, Con Ed, for instance, their

          9  Hudson Avenue Plant in Brooklyn, the boiler 100 is

         10  the dirtiest boiler, the dirtiest power plant in the

         11  City of New York.  And that property provides an

         12  opportunity for repowering and increasing steam

         13  production for Lower Manhattan, and if you are

         14  heating by steam, you are not heating by natural

         15  gas, and you are saving the natural gas for other

         16  sources.  And that is, so it is all a vicious cycle.

         17                 And finally, the Committee as a

         18  whole, the Committee and the Council as a whole

         19  should weigh in on whatever the new Article X or

         20  whatever comes, whatever they are going to call it,

         21  as it gets, as it moves through the Legislature.

         22  The Assembly has already passed A6248- B, and I am

         23  sure you are aware of it.  It significantly reforms

         24  Article X, it mirrors almost identically the bill

         25  that was passed by the Assembly last year.
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          2                 And the Governor is expected to

          3  release his own bill soon.  The Task Force agreed

          4  that the new bill passed should address

          5  environmental justice concerns, community

          6  involvement, and cumulative impact analysis and

          7  repowering.

          8                 So all in all, as a whole, the report

          9  is a great start.  It is just a first step, there is

         10  a lot that is not in it. There was a lot that was

         11  not addressed, for instance, the 80 percent

         12  requirement, we decided as a Committee to accept it

         13  as a given for purposes, as an assumption for

         14  purposes of this report, and a lot will have to do

         15  with the implementation.  And I think the Committee

         16  and the Council as a whole really can do a lot to

         17  make sure that the implementation is done correctly.

         18                 If you have any questions?

         19                 CHAIRPERSON GENNARO:  Thank you.

         20  Thank you, Gail for your comprehensive testimony.

         21  With regard to the Assembly bill, which has been

         22  passed, could you just go in a little more detail

         23  about the attributes of that bill you clearly

         24  supported? And just flush out a little further

         25  detail the attribute to that bill, as well as the
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          2  chances for the companion bill in the Senate, and

          3  what you think, your perspectives about it.

          4                 MS. SUCHMAN:  Luckily, at the end of

          5  my written testimony, I provided some specific

          6  recommendations of what the City Council should say

          7  when it weighs in on Article X, and what should be

          8  in the bill.  And those reflect what are in the

          9  Assembly bill.

         10                 It attempts to address environmental

         11  justice concerns.  It has a clear requirement for

         12  cumulative impact analysis.  It focuses on the

         13  alternative analysis, which is also very important.

         14  Right now the old Article X just sort of gave lip

         15  service to whether or not the merchant power plant

         16  should have to look at alternative sites or

         17  alternative technologies.  And starting out at that

         18  point, you cannot compare it with conservation,

         19  because you are not allowed to in the process.  So

         20  the Assembly bill, sort of, you know, points that

         21  out, and makes it very clear what an alternative

         22  analysis is.

         23                 It supports, it includes again the

         24  Genaris (phonetic) Amendments on repowering.  It

         25  clarifies what repowering is all about to make sure
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          2  that there is actually a net reduction in air

          3  pollution in the community where it sits.  It raises

          4  intervener funds, and to $500,000 from $300,000, and

          5  allows it to be used partially for attorneys' fees.

          6                 The thing that I was struck most in

          7  these hearings, Article X hearings, is that

          8  communities were treated worse than I ever seen pro

          9  se litigant in court treated.  There was no check on

         10  how much the other side could spend on attorneys or

         11  how vicious the proceedings could actually be.  So I

         12  would like to think that we can all be attorneys

         13  without being vicious, but you know, in light of the

         14  reality in New York, some of that money needs to be

         15  spent on, should be allowed to be spent on

         16  attorneys' fees.

         17                 There is also very technical nuances

         18  about the expiration of the time period for

         19  completing an incomplete applications, or for

         20  building once you get a certificate.  We are seeing

         21  that, we saw that with the Sunset Energy Fleet

         22  recently, on the Brooklyn waterfront.  That was the

         23  barge, that was the big facility on the barge.  And

         24  fortunately, the Administrative Law Judges for the

         25  DPS actually dismissed that as null and void,
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          2  because it took so long to have the applications

          3  completed.

          4                 And then finally, the makeup of the

          5  Siting Board. The Assembly bill clearly puts more

          6  community representation so that it is a more

          7  diverse group of people and not all appointed by the

          8  Governor.

          9                 There is also a threshold change from

         10  80 megawatts to 40 megawatts in that bill.  And we

         11  did not take it any lower, because we do not want to

         12  discourage cogeneration units like the one Downtown,

         13  which was supposedly designed at 30 megawatts.

         14                 You asked me about the prospects of

         15  the Senate.  I thought the prospects were very good

         16  last year, because the Governor did come really from

         17  far away, he included environmental justice and

         18  health impacts in his program bill.

         19                 The Article X bill was killed in the

         20  Senate by Senator Wright, who is Chairman of the

         21  Energy Committee.  I think primarily because of the

         22  intervention of the Independent Power Producers.  So

         23  I am hoping that now this Task Force report has come

         24  out, and we have Building Congress people in it, and

         25  all these people, if they actually read what is in
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          2  it, I am hoping that there is a basis for consensus.

          3    Mr. Anderson from the Building Congress, although,

          4  he really said some good things, sort of fell back

          5  on his, on the usual mantra, build, build, build.

          6  So I am hoping that they will finally move away from

          7  that.

          8                 CHAIRPERSON GENNARO:  Thank you.

          9  Gail, thank you so much for all of your work and

         10  your appearance here today, and the good ideas you

         11  have just given us.

         12                 Now I just have been informed that

         13  there is a big celebration for you today.

         14                 MS. SUCHMAN:  Yes, it is a perfect

         15  party for me; it is bowling party.

         16                 CHAIRPERSON GENNARO;  Okay, yes.

         17                 MS. SUCHMAN:  And at Chelsea Piers.

         18  It was supposed to be at Bowl More, but Bowl More

         19  has gotten so sheik.

         20                 CHAIRPERSON GENNARO:  What is it.

         21                 MS. SUCHMAN:  Bowl More, which a

         22  small bowling alley on 12th Street.

         23                 CHAIRPERSON GENNARO:  Oh, I see.

         24                 MS. SUCHMAN:  Yes, it was supposed to

         25  be there, but it has gotten very, very sheik.  So I

                                                            144

          1  COMMITTEE ON ENVIRONMENTAL PROTECTION

          2  think we are up against Madonna's child's birthday

          3  party or something.

          4                 CHAIRPERSON GENNARO:  Yes, that is

          5  tough competition.

          6                 MS. SUCHMAN:  So we moved it, yes, we

          7  moved it to Chelsea Piers.  But I appreciate your

          8  noting it.  And if you want to bowl, it is between

          9  3:00 and 5:00.

         10                 CHAIRPERSON GENNARO:  Gail, thank

         11  you.  Everyone here got that?  Okay.

         12                 MS. SUCHMAN:  Everyone is invited.

         13  Thank you so much.

         14                 CHAIRPERSON GENNARO:  Gail, thank you

         15  so much, I appreciate it.

         16                 MS. SUCHMAN:  It has been an honor

         17  and a pleasure.

         18                 CHAIRPERSON GENNARO:  Okay, thank

         19  you, thank you so much.  And now I have the panel of

         20  Greg Carlson of the Federation of New York Housing

         21  Co- ops and Condo.  Lewis Kwit of Energy Investment

         22  Systems; Mr. Montblanc of Cooperative Coalition to

         23  Prevent Blackouts; Dick Land and Peter Funk.  Oh,

         24  and just before we start this was a hearing that I

         25  had envisioned would end by 1:00, I just have to
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          2  make a 60 second phone call, just for the people

          3  that were supposed to, who were counting on seeing

          4  me at 1:00, but are not going to see me.  One

          5  moment.

          6                   Thank you, thank you for your

          7  indulgence.  The person who was going to meet at one

          8  o'clock was not going to take no for an answer.  I

          9  said, well, it is already no, it is after one, you

         10  know, I am not going to be there.  So he will have

         11  to wait, that is okay.

         12  Thank you so much for being here, and Donna De

         13  Costanzo will put you under oath, and then we can

         14  hear your good testimony.

         15                 MS. DECOSTANZO:  Please raise your

         16  right hand.  In the testimony that you are about to

         17  give, do you swear or affirm to tell the truth, the

         18  whole truth, and nothing but the truth?

         19                 ALL:  I do.

         20                 MS. DECOSTANZO:  Thank you.

         21                 CHAIRPERSON GENNARO:  Thank you.

         22                 MR. REYES- MONTBLANC:  Thank you,

         23  good afternoon, Mr. Chairman.  Thank you for

         24  inviting us to appear before this Committee.

         25                 CHAIRPERSON GENNARO:  Sure.  You have
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          2  to state your name for the record.

          3                 MR. REYES- MONTBLANC:  My name is

          4  Jordi Reyes Montblanc.  I am the Chair of the

          5  Cooperative Coalition to Prevent Blackout.  The

          6  Cooperative Coalition to Prevent Blackout was

          7  established three years ago by leaders of the New

          8  York Housing Cooperative Community to pursue an

          9  agenda, which will be covered here.

         10                 We have to promote the connectivity

         11  between the wholesale electric market and the retail

         12  market as the best defense against electric power

         13  emergency.

         14                 We had to promote the ability at the

         15  residential sector to respond to high costs and

         16  supply shortages, which is a major untapped

         17  resource.  If each of our two million apartments

         18  could reduce an average of a half- kilowatt of

         19  power, the City's total demand could be cut by 1,000

         20  megawatts.

         21                 The Cooperative Coalition to Prevent

         22  Blackouts supports the use of generally higher

         23  prices when emergencies loom as a trade- off for

         24  considerably lower prices when power is abundant.

         25                 The CCPB has articulated this new
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          2  paradigm of energy conservation, which required the

          3  unanimous support of the City Council when the

          4  Council approve Ll44- 2002, J- 51 incentives for

          5  converting direct Con Edison meters to Master and

          6  Submetering configuration.  The use of advanced

          7  meters permits billing to occur based on time of

          8  use, while the bulk rate achieved from this metering

          9  configuration reduces costs for consumers, who are

         10  paying the highest cost in the nation, combined with

         11  time sensitive pricing, residential customers have a

         12  new opportunity to save by shifting use in response

         13  to market price signals.

         14                 As the Chairman of the Cooperative

         15  Coalition to Prevent Blackouts and the President of

         16  The HDFC Council, representing over 1,200 low-

         17  moderate income cooperative apartment buildings, our

         18  people can help stretch short power supplies, if

         19  given the chance to take advantage of the Real Time

         20  Pricing tariff.

         21                 Therefore, we are asking Con Edison

         22  to lower its 100- kilowatt or above requirement to

         23  purchase power under Rider M of the electric tariff,

         24  so smaller buildings can participate.

         25                 We also call for NYSERDA to continue
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          2  the Comprehensive Energy Management program with a

          3  restoration of the financial incentives back to the

          4  level of $125 per load control device.

          5                 We also urge the Public Service

          6  Commissioner and NYSERDA to fund a broad- based gait

          7  education effort to include buildings that have

          8  installed or will install advanced submetering

          9  systems and load control systems and establish time-

         10  sensitive pricing and implement curtailment

         11  programs.

         12                 We urge the City Council to approve

         13  Intro. 33, formerly 524- A, introduced by Council

         14  Member Gale Brewer, and co sponsored by the Chair of

         15  this Committee.  And of course, we encourage all

         16  members of the Environmental Committee to urgently

         17  co- sponsor and help pass this important piece of

         18  legislation that will benefit the Mitchell- Lamas.

         19                 CCPB request additional incentives

         20  and red- tape cutting to facilitate the

         21  establishment of a proactive residential sector

         22  curtailment infrastructure as a first- line, quick-

         23  response mechanism when blackouts loom.

         24  CCPB is concerned about the HDFC buildings that

         25  became cooperatives by default and not design.
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          2  Although, a small economy of scale is attainable for

          3  some purposes, most do not meet the criteria to take

          4  advantage of the new supply technologies likely

          5  cogeneration.  The CCPB is promoting the concept of

          6  groups or consumer aggregations consisting of HDFCs

          7  and other cooperatives as well as rental buildings.

          8                 Many cooperatives have commercial

          9  space whose small business tenants could also

         10  benefit from the participation in these consumer

         11  aggregations.

         12                 CCPB encourages the Environmental

         13  Protection Committee and City Council to pass

         14  supportive legislation that includes the necessary

         15  incentives and abatements as it was done with water

         16  metering, to ensure the success of this conservation

         17  effort.

         18                 Thank you.

         19                 CHAIRPERSON GENNARO:  Thank you, and

         20  what I will do, is we will hear everyone's

         21  statement, and then I will pose questions as

         22  appropriate.

         23                 MR. CARLSON:  Thank you, Mr.

         24  Chairman.  My name is Greg Carlson.  I am the

         25  Executive Director of the Federation of New York

                                                            150

          1  COMMITTEE ON ENVIRONMENTAL PROTECTION

          2  Housing Cooperatives and Condominiums, and also one

          3  of the founding members of the Cooperative Coalition

          4  to Prevent Blackout. You have my written testimony,

          5  I am just going to highlight it very quickly.

          6                 The Mayor's Report, I read it, I was

          7  troubled by two areas.  One area was looking at who

          8  comprised the Task Force.  I did not see anybody

          9  from the residential side on that Task Force. The

         10  residential usage is a large component of who uses

         11  electricity. So the only conclusion I can gather

         12  that since they all have to live somewhere, I guess

         13  everybody on that Task Force felt that they were

         14  representing the residential side.

         15                 The other problem I had was the real,

         16  the urge, the big part of it is that we have to

         17  build generation.  And you know, when we try build

         18  power plants, it can be anywhere from 10 years, and

         19  if there is environmental or not my backyard

         20  advocates, that can be an even longer period of

         21  time.  So the immediate answer should be, at least

         22  part of it, is conservation, all right.

         23                 There is new technology out there for

         24  load shedding, and there is new technology for new

         25  advanced metering.  And just as an aside, the green
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          2  buildings do not even put in the new advanced

          3  metering.  So I have a problem with that, also.

          4                 The plan does talk about some low

          5  management, but again, it is City- owned buildings,

          6  it is these big industrial sites, nothing for the

          7  little guy, all right.

          8                 What I do urge the City to do, and

          9  the City Council, is to get educational programs

         10  together so that we can change the electrical

         11  behavior of the residents.  And also, to pass

         12  incentives to encourage the public and real estate

         13  owners to invest in load shedding and advanced

         14  metering technology, before we fall off with what is

         15  known as the electrical cliff.

         16                 I, and the Coalition, look forward to

         17  working with the City Council on any endeavors.

         18                 Thank you.

         19                 CHAIRPERSON GENNARO:  Thank you.

         20  Thank you, Greg, always a pleasure to have you here.

         21                 Lewis.

         22                 MR. KWIT:  Good morning, Mr.

         23  Chairman, and the Environmental Committee members.

         24  Good afternoon, yes.  My name is Lewis Kwit.  I am

         25  the President of Energy Investment Systems, a
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          2  consulting firm specializing in policy issues that

          3  assist the implementation of energy saving

          4  technologies for buildings.

          5                 EIS is the technical consultant to

          6  the Cooperative Coalition to Prevent Blackout, as

          7  well as to the 322 Central Park West, Mr. Peter

          8  Funk's building, where we are engaged to develop,

          9  implement, and administer the first Real Time

         10  Pricing Project in New York City.

         11                 I would like to first applaud the

         12  Task Force, because it did develop a balance

         13  approach, and I thought the membership was pretty

         14  diversified.  I recognized that David Hepinstall,

         15  who was here before, does represent a good deal of

         16  the residential sector as well.  And his involvement

         17  was shown. However, they have a lot of good stuff.

         18  We agree that they need another 2,600 megawatts of

         19  power over the next three to four years, and the

         20  City should set examples in the area energy

         21  efficiency and cogeneration with Con Edison.  In

         22  fact, I thought that was especially interesting that

         23  they recommended that the City should try to

         24  actually develop some cogeneration systems, because

         25  they think that that will identify for them, right
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          2  up front, the problems that people are having

          3  developing cogeneration.  It is not the kind of

          4  panacea that you have heard all day because of the

          5  problems that it takes with Con Edison to

          6  interconnect with the grid.

          7                 And the same thing should be said

          8  about the efficiency work that the City undertakes.

          9  The Task Force was very pressured in mentioning the

         10  fact that City agencies do not have any incentives

         11  to engage in energy conservation activities, and

         12  therefore, I recommend some kind of shared savings

         13  approach between the agency and the City's general

         14  operating fund in order to get back on track.

         15                 And finally, the last recommendation

         16  that the City had to develop a standard urban New

         17  York City Leed Rating System is long overdue.  The

         18  National Green Buildings Council standards fail to

         19  adequately credit designs that satisfy urban

         20  concerns.  They make no mention, as Mr. Carlson said

         21  before, of advanced metering, of low controlling

         22  devices, or even of conventional distributed

         23  generation, which we need so much to help prevent

         24  blackouts.

         25                 So the road map is a good point of
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          2  departure.  We actually  think that is falls short,

          3  because it does not recognize the efforts that can

          4  be taken in the residential sector, as Mr. Montblanc

          5  and Mr. Carlson said before.  The residential sector

          6  fully uses 25 percent of the power in the City, and

          7  in the other boroughs, in Queens, in your

          8  neighborhood, Mr. Chairman, in the Bronx, Mr.

          9  Koppell's neighborhood, and in Staten Island, and in

         10  Brooklyn, fully 50 percent of the electricity is

         11  consumed by the residential sector.  So to have this

         12  sector largely ignored and pay very short tariff

         13  (phonetic) to is beyond me.

         14                 But what is interesting about the

         15  report is that it does say that the residential

         16  sector is actually driving the peak load.  So this

         17  is clear, because we have new construction going on

         18  like crazy, and the price of air conditioning has

         19  come down so far, that people who did not have air

         20  conditioning before will buy it, and they should.

         21                 I would like to point out that in

         22  Paris, last summer, over 10,000 people passed away

         23  because of the heat wave, because they did not have

         24  air conditioning.  In fact, I remember that people

         25  were even buying hair dryers and putting them on
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          2  cooling and putting them on their body.

          3                 CHAIRPERSON GENNARO:  I will just

          4  mention anecdotally, that my son is in Paris right

          5  now, and I had him defer his trip to February, when

          6  I felt that he would be safe from heat waves.

          7                 MR. KWIT:  Exactly.

          8                 CHAIRPERSON GENNARO:  There you go, a

          9  concerned parent.

         10                 MR. KWIT:  And in Chicago in 1995,

         11  the heat wave killed over 800 people, they had to

         12  have meat packing trucks, 46 feet long, about 20 of

         13  them, stand in the parking lot of the morgue in

         14  order to keep the bodies of the people that passed

         15  away from the blackout and the heat wave.  So this

         16  is clearly an issue.

         17                 We feel that the residential sector

         18  can play a major role in curtailing this by merely,

         19  as Mr. Montblanc said, the flicker of a switch, shut

         20  off your lights, shut off your air conditioners,

         21  things can be done automatically.  Forget about

         22  doing the ironing until the next day, or doing the

         23  vacuuming, or washing the clothes or washing the

         24  dishes until a time when power is abundant.  And

         25  Real Time Pricing provides the answer to that, by
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          2  giving people very low prices when supplies are

          3  abundant, and very high prices when supplies are

          4  scarce.  What could be simpler?

          5                 Yet, all these programs that exist

          6  now are for the big guy, as Mr. Carlson said, not

          7  for the little guy.  I would like to recall that

          8  Quentin Crisp, a famous English raconteur said,

          9  once, he said, "Why bother to keep up with the

         10  Jones, it is a lot cheaper and easier to drag them

         11  down to your level."  And I think that if we can

         12  drag down the programs that exist for the large

         13  apartment users, the large buildings, the commercial

         14  buildings, the manufacturing buildings, and bring

         15  those curtailment programs down to the single-

         16  family home, so that they are rewarded for switching

         17  their power usage, then we can have a major impact

         18  that did not exist before.

         19                 EIS and the Coalition recommend the

         20  following action to implement Price Responsive Load

         21  Management and Load Curtailment activities in the

         22  Residential Sector:

         23                 Expand Real Time Pricing.

         24                 Create a residential curtailment

         25  infrastructure.               Implement incentives
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          2  and education.

          3                 Encourage Real Time Pricing in mix-

          4  use buildings.           Facilitate Precious

          5  Responsive Load Management in all multi- family

          6  buildings, including direct metered rental

          7  properties.  Direct- metered rental properties,

          8  which represent about two- thirds of the apartment

          9  buildings in the whole City cannot participate in

         10  any of these activities.  There is no advanced

         11  metering, there is no halfway to submeter the

         12  building from the Public Service Commission.  This

         13  is something we need to address.

         14                 And we need to effectively build a

         15  curtailment infrastructure.  You know, you can shut

         16  off power on a dime in whole areas automatically by

         17  developing this kind of infrastructure.  So we could

         18  have rolling curtailment rather than rolling

         19  blackouts, which is the future.

         20                 And just in summary, I want to leave

         21  you with three points.

         22                 First, tax abatements for advanced

         23  meters and load controls are essential.

         24                 Support Intro. 33.

         25                 Electric pricing and conservation for
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          2  shop owners in mix- use buildings.  These guys have

          3  the same problems as the little guy.  You know, and

          4  in the neighborhoods, restaurants, shoe repair sale

          5  places, bodegas, use a hell of a lot of power.  They

          6  are very energy intensive.  And then allow single-

          7  family homes, as well, where many people live in

          8  Queens and in the Bronx, and in Riverdale, and in

          9  Jamaica Estates, and in Staten Island to participate

         10  in these EIS programs and get some money back, if

         11  they switch their usage.

         12                 You know, my final thought is, I was

         13  shocked reading that whole report that they never

         14  once mentioned that New Yorkers pay the highest

         15  prices for electricity in the country.  You know,

         16  maybe if they made that clear, maybe if they did a

         17  little bit more planning in order to see which

         18  sectors use electricity, and which sectors do not,

         19  and follow the trends, they can come up with

         20  priorities that would make it, all make sense for

         21  all of us.

         22                 But this is what we are left with.  I

         23  think it was a great point of departure.  And now it

         24  is time to sharpen the pencils and get down to the

         25  dirty work, roll up the sleeves, and make those

                                                            159

          1  COMMITTEE ON ENVIRONMENTAL PROTECTION

          2  difficult compromises that they were not capable of

          3  making in the purposes of drafting up the report.

          4                 Thank you.

          5                 CHAIRPERSON GENNARO:  Thank you.

          6  Thank you, Lewis. Peter.

          7                 MR. FUNK:  Good afternoon, Mr.

          8  Chairman, and Environmental Protection Committee

          9  members.  My name is Peter Funk. I am an officer in

         10  a Cooperative Apartment Building in Manhattan, which

         11  has undertaken a pilot project to reduce electric

         12  demand cost by installing smart meters and

         13  purchasing power at real time rates.

         14                 We are the first Real Time Price

         15  customer of Con Edison.  I note that I am also a

         16  member of the Cooperative Coalition to Prevent

         17  Blackout.  Finally, I am an attorney and partner in

         18  a National Law Firm, Thompson, Hein.  I concentrate

         19  in Energy Law, my various credentials, which I think

         20  entitle my voice to be heard here are noted in my

         21  filed comments.

         22                 Now, my filed comments are much more

         23  detailed, and let me just cover the main points.  I

         24  certainly applaud the Mayor and the Task Force in

         25  connection with the report.  It provides an
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          2  important analysis to the energy challenges facing

          3  New York City. The report also lists many sobering

          4  and formidable challenges to achieving the most

          5  important objectives.

          6                 And I would note that the most

          7  formidable challenges appear on the supply side.  I

          8  think we need to implement a wide range of

          9  initiatives, I am just talking about one, which has

         10  enormous potential when you understand how the

         11  electric industry works.

         12  And for the purposes of today, I prepared a list of

         13  12 points, they are admittedly simplified that

         14  provide an understanding of how our project fits

         15  into the larger picture.  I have spent 30 years

         16  representing electric utilities.  The biggest

         17  problem of any electric utility is typically

         18  projecting and meeting peak demand. And New York

         19  City because it is in a load pocket, effectively

         20  shares that problem.

         21                 The historic solution of utilities

         22  has largely been on the supply side, building new

         23  conventional plants, or other plants, transmission,

         24  and distribution replacement and upgrading. A

         25  permanent, energy conservation measures on the
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          2  customer are important, but they have been limited.

          3  These tend to be costly. I have done hundreds of

          4  project, I am very familiar with them, but they

          5  generally occur only when they are outside financial

          6  incentives.

          7                 The residential sector, as we have

          8  noted, is a significant and rapidly growing portion

          9  of the electric peak demand in New York City, but

         10  since virtually all residential customers pay the

         11  same amount per KWH, 24/7, they have absolutely no

         12  financial incentive to shift demand from peak times.

         13                 Now, fortunately, deregulation and

         14  the creation of the NYISO wholesale electricity

         15  markets provide a very timely opportunity for retail

         16  customers to reduce electric demand based solely

         17  upon changes in the wholesale hourly price of

         18  electricity.             Now the wholesale price of

         19  electricity changes every hour of every day.  And I

         20  am sure you have looked at it, you know that they

         21  are substantially higher during peak periods.  The

         22  focusing on one market, the NYISO, day ahead market,

         23  sets the price for wholesale electricity in each

         24  hour at the market- clearing price.  That is very

         25  important, that is the highest accepted bid for that
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          2  hour, which means essentially that the most

          3  inefficient, and usually the dirtiest and oldest

          4  plants are the last to bid into that price.

          5  Eliminating demand or reducing demand means that

          6  those plants will not be participating in generation

          7  during those times.

          8                 The demand charge in a building is

          9  also based upon the highest electric demand within a

         10  time period.  It is very significant.  In my

         11  building, 322 Central Park West, it is 40 percent of

         12  what we pay, reducing that is critical.  Reducing

         13  system peaks, will reduce the wholesale electric

         14  cost.  This is a dynamic that is not mentioned at

         15  all in the report.  But it has been estimated that a

         16  reduction of 1 percent per year- round in demand

         17  would reduce the wholesale energy prices by 10

         18  percent.  This is a remarkable statistic.  Why isn't

         19  it seized upon by the report, I do not know.  But I

         20  would be happy to sit down in the future with Task

         21  Force members.

         22                 Our NYSERDA pilot project charges the

         23  residents, others have mentioned the way this works,

         24  but in our particular building Gulf Power has

         25  produced internal building rates that reflect high,
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          2  medium, and low rates during the day.  These are

          3  designed to reflect the wholesale rates, but it

          4  would be impractical to have 24 separate rates in

          5  our building per day, no one would understand it.

          6                 But what is happening is by

          7  encouraging people to move off peak, they benefit

          8  the entire electric system, the wholesale market,

          9  and provide stability for the wholesale market and

         10  New York City.  We are also providing education in

         11  our building about the project, and how people can

         12  participate.

         13                 To accomplish these objectives, we

         14  are very pleased to say, that our cooperative

         15  engaged Lewis Kwit of EIS and his very able team,

         16  who has gone far beyond the extra mile to pursue

         17  this project.  We pursued advanced, we purchased

         18  advanced interval meters, we have established

         19  telephonic connections with Con Edison. We went live

         20  in October 2003 and commenced purchasing electricity

         21  at real time price rates.

         22                 And I certainly know many people of

         23  Con Edison, and when I called them up, I think that

         24  they were surprised that somebody actually was

         25  deciding to take power under that rate.  But we had
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          2  done extensive marketing, and we are--  excuse me,

          3  extensive modeling and we are confident that we can

          4  go ahead.

          5                 Also, even though these rates have

          6  been in operation only a short time, we are seeing

          7  very encouraging results.  And if the data, so far

          8  is correct, it can have enormous implications for

          9  New York City.

         10                 Now the report repeatedly uses the

         11  expression, "leading by example,"  and we are trying

         12  to do just that.  When I first considered

         13  recommending to my cooperative that we should

         14  consider the pilot project, I was the President of

         15  the Cooperative, and convinced that since I was a

         16  professional in the energy area, we had a unique

         17  opportunity.  The first questions from my Board was,

         18  who has ever done a project like this before, and

         19  what were the results?  And my answers were not

         20  comforting, no one has ever done a project like this

         21  before, and the results are unknown.  But we had

         22  modeled, they wanted facts.  I worked with Lewis and

         23  his team, who extensively modeled historic buildings

         24  load curves, and NYISO day ahead market, and the Con

         25  Edison tariffs, and we finally moved ahead.
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          2                 But this, however, points up an

          3  important fact. Results from pilot projects, such as

          4  ours, are essential in order to provide a basis for

          5  other cooperatives to adopt a program such as ours.

          6  Because it is like the cow is going back to the

          7  barn, they follow the first one.  Cooperatives who

          8  do not have someone like me on the Board, simply are

          9  not going to go what they consider to be out on a

         10  limb.

         11                 These, widespread adoption of this

         12  approach could bring enormous benefits to New York

         13  City, and Con Edison.  But it is difficult to

         14  overstate the time, effort, and cost necessary to

         15  implement such a pilot program.  To successfully

         16  complete our project and have it replicated, we need

         17  assistance from many quarters.  We have spoken with

         18  Council members individually about the project.

         19  Certainly, Council member, sitting here, and we

         20  welcome any assistance that New York City, NYSERDA

         21  and the PSC can supply.

         22                 And I thank you very much for your

         23  time and attention.  I realize it is late in the

         24  day, and you have been more than generous in your

         25  time.
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          2                 CHAIRPERSON GENNARO: Oh, sure, sure,

          3  thank you. Thank you, Peter.

          4                 Yes, I just have a couple of

          5  questions and comments. I have your testimony here,

          6  Peter, but I will refer to the others as well.

          7                 As you know, I stand ready to act as

          8  a catalyst to try to have the City move forward on

          9  some of these important initiatives that, you know,

         10  have not gotten the attention that I believe is

         11  their due.  And, you know, we have met on prior

         12  occasions, of course, but just the whole notion, I

         13  guess that there could be convened all these

         14  knowledge members have the energy community to, you

         15  know, put forward a blueprint for the future of New

         16  York City's energy future, and not include some of

         17  the things, which you all bring to the table.  I

         18  think is of concern to me.

         19                 And I am in the situation where you

         20  folks know more than I do about energy matters, and

         21  the people on the Task Force know more.  And so, not

         22  that I am intimidated, I am not easily intimidated.

         23  But I need to be given, you know, precise guidance,

         24  be it legislative proposals, letters that I could

         25  craft or write, things that, you know, very specific
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          2  measures that I can try to entice my colleagues or

          3  other sectors of City government to commit to.  So I

          4  need precise guidance.  So that is what I need from

          5  you.

          6                 I know that you are currently

          7  endeavoring to do that for me, and by extension for

          8  the whole City through me, or whatever.  So I urge

          9  you to continue to endeavor to give me and my staff,

         10  and this Committee, the appropriate, you know, just

         11  give me the ball and I will carry it, that is really

         12  what I am getting at here.

         13                 I thank you, Peter, for being a

         14  pioneer in your building, and the way that you have

         15  committed yourself, you know, heart and soul to

         16  this.  I appreciate that and your comprehensive

         17  testimony.

         18                 And I know that you are probably on

         19  the verge of taking some of these curtailment

         20  programs and load management concepts, this road

         21  map, I know you are in the midst of trying to

         22  condense into a legislative proposals, which I

         23  remain ready to advance, when I put stuff like that,

         24  and people think I am real smart, you know, look at

         25  what Gennaro is doing, he has this whole thing, its
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          2  like meters and whistles, and it is going to save

          3  everybody money.  And you know they ask me where I

          4  get these ideas, and I take full credit, you know.

          5  I say, well, I stay up late thinking of these

          6  things, guys, you know you could be doing the same.

          7  That is what I tell my colleagues, don't tell them.

          8                 Greg, you very appropriately point

          9  out the complete lack of residential sector focus.

         10  Notwithstanding, the fact that the report by its own

         11  admission lays a lot of the problems at the feet of

         12  the residential sector, and then manages to ignore

         13  that sector.  So, go figure.  That is why we have

         14  Greg Carlsons to do that.

         15                 And George, you also, yes, I made

         16  special notice of your 100 kilowatt or above

         17  requirement to purchase power under Rider M and all

         18  that.  And so I certainly hope that that is going be

         19  included in something that you ask me to do, I would

         20  do that.

         21                 MR. REYES- MONTBLANC:  That is how

         22  come Peter beat my building to be the first one.

         23  Because his building exceeds the 100, my building

         24  does not.

         25                 CHAIRPERSON GENNARO:  Oh, I see, he
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          2  is such a showoff.

          3                 Yes, so I thank you all for your very

          4  comprehensive testimony.  And do you have a time

          5  scale for when I may be able to have one or more

          6  legislative proposals that I can sort of, you know,

          7  move down field.  How are we doing with that?

          8                 MR. REYES- MONTBLANC:  We figure in

          9  the next two months or so, we are going to be able

         10  to sit down with you people.

         11                 COUNCIL MEMBER GENNARO:  Yes, that

         12  will be good time, because we are, right now, doing

         13  a lot of reintroduction, and we are kind of getting

         14  the legislative session wrapped up.

         15                 MR. REYES- MONTBLANC:  And you are

         16  running into the budget now.

         17                 COUNCIL MEMBER GENNARO:  Yes, and we

         18  are running into budget now, but I would say, but it

         19  will be before the summer though?

         20                 MR. FUNK:  It definitely will be.

         21                 COUNCIL MEMBER GENNARO:  Okay, yes,

         22  that would be great.  I want to look like a hotshot,

         23  you know, and so, yes, I need some high voltage,

         24  legislative proposals.  Get it?

         25                 Lewis.
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          2                 MR. KWIT:  I just have one point that

          3  I wanted to raise to you.  You know the State

          4  actually spent a lot of money putting in about

          5  12,000 advanced meters in a lot of the buildings.

          6  But they have not adopted real time pricing

          7  programs, primarily because of lack of education and

          8  lack of funds in order to encourage them to do this.

          9    To explain to them what needs to be done, et

         10  cetera.  To document some of the results that we are

         11  getting at Peter's building.

         12                 Both Greg Carlson and George

         13  Montblanc stand ready to move this forward in their

         14  buildings, if in fact, the resources were available,

         15  which you would then have the leaders in the co- op

         16  community, not only, as they say, talking the talk,

         17  but also walking the walk.

         18                 CHAIRPERSON GENNARO:  Right.

         19                 MR. KWIT:  It is important to note

         20  that of the, that it took the State maybe 4 years to

         21  implement 12,000 meters in existing apartment

         22  buildings, and yet, last year alone, if you read the

         23  times the other day, 21,000 new units of housing

         24  were created, 95 percent of them without advanced

         25  metering technologies,--
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          2                 CHAIRPERSON GENNARO:  Right.

          3                 MR. KWIT: -- although, control, so,

          4  you know, as you say, go figure.

          5                 CHAIRPERSON GENNARO:  Sure, sure.

          6  Well, gentlemen, thank you so much for your

          7  appearance here today.  And I look forward to our,

          8  you know, ongoing partnership to bring your good

          9  ideas into the public domain here in New York City.

         10                 Thank you very much, you bet.

         11                 Okay, we have our last panel, Marc

         12  Brammer, New York Climate Rescue, and Jason Babbie

         13  of NYPIRG.

         14                 MS. DECOSTANZO:  Please raise your

         15  right hand.  In the testimony that you are about to

         16  give, do you swear or affirm to tell the truth, the

         17  whole truth, and nothing but the truth?

         18                 ALL:  I do.

         19                 MS. DECOSTANZO:  Thank you.

         20                 CHAIRPERSON GENNARO:  Thank you both

         21  for being here, and being, everybody has got my

         22  number here, oh, my God.  It says unknown ID,

         23  though.  I am not picking this one up, you know.

         24                 Please, Marc over Jason, or Marc.

         25                 MR. BRAMMER:  Oh thank you very much
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          2  for having us. I am going to be really, really

          3  quick, because I know you are pressed for time.

          4                 So just for the record, my name is

          5  Marc Brammer.  I am the Executive Director of New

          6  York Climate Rescue.  Also, I think in reference to

          7  the testimony I am going to give today, I am also a

          8  Senior Analyst at a firm called, Innovest Strategic

          9  Value Advisors, where I do analyst of environmental

         10   --

         11                 CHAIRPERSON GENNARO:  What is the

         12  name of that firm again?  Maybe say it slow, because

         13  this will be right on cable.

         14                 MR. BRAMMER:  Sure, Innovest

         15  Strategic Value Advisors, and we are an investory

         16  advisory firm.

         17                 So basically I wanted to say that I

         18  think, I mean the report is a great idea, I mean,

         19  just from what I learn on my day job, what get

         20  measured, gets managed, so I think just the idea

         21  that the Mayor and the City can have an idea of,

         22  okay, what are our needs, and how can we meet them.

         23  Obviously, given my background I think the energy

         24  efficiency component is probably, you know, the most

         25  flexible and therefore has the most potential, and
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          2  really ought to be looked at, because it is

          3  something that can be acted on in the short term.

          4  And given the timeframe of these proposals, 2008 is

          5  not a lot of time to build in the capacity.

          6                 So my recommendations were really

          7  going to focus not so much on what was in the

          8  report, but just on something additional, which is

          9  the energy efficiency program, which I mentioned in

         10  my testimony here back on March 12th, Pay as You

         11  Save program, which has been piloted.

         12                 So I have just included a proposal,

         13  and I guess my basic, simple recommendation would

         14  be, if it is possible, bring it back to the Task

         15  Force, have them review it, and just see if it is

         16  something that they think is viable to include in

         17  the energy efficiency component as far as the

         18  recommendation.

         19                 CHAIRPERSON GENNARO:  This one here,

         20  right?

         21                 MR. BRAMMER:  Yes, that is the first

         22  paper that was written by Paul Cilo, who is a former

         23  State Senator from Vermont, and also the Head, of

         24  what is now called Pay as America.

         25                 In fact, you can get all of these,
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          2  all of the information that as been written, this

          3  report, and other things at Paysamerica.com, oh, no,

          4  sorry, .org web site, and that should be at the top

          5  of the proposal that web site address.

          6                 CHAIRPERSON GENNARO:  Right.

          7                 MR. BRAMMER:  So basically it is, I

          8  mean, what we are really looking at is just an

          9  innovating, innovative financing program, which can

         10  break the barrier.  I mean, as the previous panel

         11  mentioned, you know, the retail sector is really the

         12  most important one.  And I think, that is why I

         13  think this program in particular is so important,

         14  because what it does, it allows you to finance

         15  energy efficiencies up front, without up front costs

         16  through a fund, and then pay that back through the

         17  utility bill with a tariff.  But your savings are

         18  also given to you up front, so that you are

         19  immediately saving money.  This means that you have

         20  incentive as a tenant, and not just as a landlord to

         21  improve the energy efficiency of a property.

         22                 And I think that is the most

         23  important factor, because that is really what

         24  happened, the real problem right now facing the City

         25  is that, I mean, we are 8 million citizens, most of
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          2  us rent, and most of us really do not have an

          3  incentive to be energy efficient, other than for

          4  what we pay.  And our landlords, at the same time,

          5  do not have any incentive to make apartments energy

          6  efficient, because in either case, either someone

          7  else is handling the bill, or they are improving the

          8  property of something they do not own.

          9                 Or as with the Pays program, because

         10  it locates all of this, the financing at the meter,

         11  it means if you improve the property, you get the

         12  savings.  But then if you leave, you do not have to

         13  pay the bill, that stays with the meter.  So that

         14  the next who comes along, finishes paying off the

         15  improvement, but they also get the savings.  So it

         16  is really an innovative program, and I really think

         17  it ought to be considered.

         18                 And then the second recommendation is

         19  just that maybe some appropriate group, like

         20  NYSERDA, get together the money to do a study, the

         21  necessary study to look at the pilot project. And

         22  that has been assessed at about $100,000, but I

         23  think that could change based on what the scope of

         24  the project could be, and what NYSERDA and the

         25  experts there think is viable.
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          2                 So I think that is about it.  I think

          3  my final remark would be just that, you know, the

          4  other aspect of this program versus other energy

          5  efficiency programs, is that it can be financed, not

          6  just by the public, but by private finance, which

          7  means two things:

          8                 1.  It does not have to involve

          9  taxpayer money, which when you are looking at a

         10  budget crunch and an energy crunch is a perfect

         11  solution.  Because you can get energy savings

         12  financed by the private sector without having to go

         13  to anybody's budget.

         14                 2.  It creates a financing mechanism

         15  to invest in energy efficiency, and not just on the

         16  equipment side, but as a financial product.

         17                 So I think that if you look at all

         18  these things, there is no downside to this program,

         19  relative to most energy efficiency programs.  The

         20  only real barrier is just getting the PUC, the

         21  Public Utility Commission to say, okay, utilities

         22  you have to put this tariff on the bill, and then

         23  you know create the necessary infrastructure to see

         24  that that is put through.  But I think that can be

         25  done reasonably quickly.
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          2                 So that would just be my

          3  recommendations as an addition to this, otherwise

          4  excellent report.

          5                 CHAIRPERSON GENNARO:  Thank you, and

          6  I am going to come back to that, once I hear Jason's

          7  testimony.  Jason, a pleasure.

          8                 MR. BABBIE:  Good afternoon.  For the

          9  record, my name is Jason Babbie.  I am an

         10  Environmental Policy Analyst for the New York Public

         11  Interest Research Group, (NYPIRG), the nation's

         12  largest non- profit consumer and advocacy

         13  organization.  I thank the Chairman, obviously, for

         14  the opportunity to testify here today, on Mayor

         15  Bloomberg's New York City Energy Policy Report

         16  released last month.

         17                 Overall, the report has many positive

         18  aspects, which I will get into, but it also has a

         19  few gaping holes in its scope. It does not mention

         20  the link between energy policy and global warming,

         21  or other environmental or public health impacts are

         22  problems.  It also, neglects to address Indian Point

         23  Nuclear Reactor.  And I think, obviously, the reason

         24  this Committee is holding a hearing on this, is

         25  there is an inextricable link between our energy
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          2  policy, our electricity policy, and our public

          3  health, and our environment.  And you know, so in

          4  order to have a comprehensive energy policy, I think

          5  the Mayor should have paid more attention to that

          6  link, and it should have been brought in there

          7  before, because, you know, power plants are a major

          8  source of air pollution.  New York City has an air

          9  quality problem, which I go into a little bit more

         10  detail in the testimony.

         11                 But you know, power plants are

         12  estimated to cause approximately 2,300 premature

         13  deaths in the New York/Metro Area on an annual

         14  basis.  That is problematic.

         15                 CHAIRPERSON GENNARO:  Could you just

         16  repeat that again, what was that?

         17                 MR. BABBIE:  Sure, it is at the

         18  bottom of page 1. But power plant pollution is

         19  estimated to cause approximately 2,300 premature

         20  deaths in New York City area.  That, of course,

         21  portions of New Jersey and Connecticut because it is

         22  the New York/Metro Area, you know, according to the

         23  US Census.  And that is an alarming number.  That

         24  was done by AFTA (phonetic) Associates. They are the

         25  company that does the air quality monitoring for
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          2  EPA. So this is not some, you know, lefty- crazy

          3  group out there.  This is the EPA's monitor for air

          4  quality using EPA methodology.

          5                 Also, ozone smog causes about 520,000

          6  asthma attacks in the New York/Metro Area on an

          7  annual basis.  That is actually, that is obviously

          8  very serious, and there are other issues with global

          9  warming, that I will spend our time on now, but it

         10  is in the written testimony.

         11                 I guess I would like to concentrate

         12  now on the few areas where NYPIRG either agrees with

         13  or supports the energy policy.

         14                 First of which is power plant siting.

         15    The report's second recommendation was that they

         16  would advocate for immediate action in Albany to get

         17  a power plant siting law in place.  We think that is

         18  great, and it is a very important, and it is keeping

         19  with a growing movement for immediate action in

         20  Albany.  Governor Pataki announced reforming power

         21  plant siting in the State of the State Address this

         22  past year.  The Assembly has already passed a reform

         23  bill with bipartisan support, and environmental

         24  groups have also called for power plant siting

         25  reform as a way to improve electricity reliability.
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          2                 In addition to calling for immediate

          3  action, the report talked about some specific

          4  reforms that also help out the environment and

          5  public health.  One of which is examining the

          6  accumulative impacts of air pollution.  And what is

          7  important in this, which is not done in the expired

          8  law or in the SEQRA process that they currently

          9  would have to go through, is cumulative impacts

         10  looking at existing and proposed sources of air

         11  pollution, and that is obviously very important

         12  because we are seeing certain communities,

         13  particularly in New York City getting a

         14  disproportionate number of proposals, if you look at

         15  the story of Queens for instance, which has four in

         16  a square mile.  You know that is obviously saying

         17  yes to all of those proposals.  I mean it has a very

         18  different impact, if you look at it cumulatively,

         19  than it does on a one- by- one basis, so that is why

         20  it needs to be done.

         21                 The report also addresses a need to

         22  examine and minimize the potential disproportionate

         23  impacts of building power plants in already burdened

         24  community, otherwise known as environmental justice.

         25    You know, it is a very large concern.  We already
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          2  know that there are pockets in New York City that

          3  have the nation's highest asthma rates as other

          4  respiratory problems.  We also know that a vast

          5  majority of the proposals to build new power plants

          6  in New York City have been in low- income

          7  communities, and in communities of color,

          8  exacerbating already, again, overburdened

          9  communities.  This is crucial for the State to be

         10  looking at this and for the City's involvement.

         11                 The report also encourages repowering

         12  of existing facilities, as, you know, sort of

         13  primary choice.  That has been something that

         14  community groups have called for, and environmental

         15  groups have called for, because it can be a win/win

         16  scenario, where we have more electrons being

         17  provided to the grid, and less pollution effecting

         18  local communities.

         19                 And lastly, you know, sort of the

         20  other section on energy demand and addressing

         21  demand, and looking at efficiency as a primary means

         22  to control their demand growth, is exactly right,

         23  because there are multiple benefits.  Using energy

         24  smarter means that electricity does not have to be

         25  produced, that lowers utility bills.  It also

                                                            182

          1  COMMITTEE ON ENVIRONMENTAL PROTECTION

          2  decreases pollution and improves system reliability,

          3  making it a win/win/win scenario.

          4                 And you know, looking at energy

          5  efficiency should be the first step in policy for a

          6  home, business, municipality, state, or a nation,

          7  when looking at an energy policy.  It is supporting

          8  this continuation of the State Benefits Charge, of

          9  course, a small portion of each utility bills goes

         10  to this larger problem, which NYSERDA does.  You

         11  know, we also believe it should, we actually think

         12  that it should be expanded as well as extended.  And

         13  of course, it outlays a number of other energy

         14  efficiency programs and clean on- site generation.

         15  Again, lowering demand for individual locations, the

         16  system benefits at large.

         17                 And then lastly is leading by

         18  example.  You know the ways that New York City

         19  government can reduce energy cost and demand, which

         20  I think is sort of the true test.  Are you willing

         21  to put action where your rhetoric is?  And with

         22  making it 10 percent of the City's total use of

         23  energy, that obviously means that what the City

         24  government does can have a major impact and a major

         25  benefit on the policies.  It is also, of course, as
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          2  you have heard in the last panel, it serves as a

          3  great example to others, other businesses, other

          4  housing programs.

          5                 So, in conclusion, I guess I would

          6  like to look forward to how the City meets its

          7  goals, and to look forward to working with the City

          8  Council to, hopefully, make sure that the power

          9  plant siting reform gets done this year so that we

         10  can provide the stability needed for investors, for

         11  community groups, for everyone.

         12                 Thank you.

         13                 CHAIRPERSON GENNARO:  Thank you,

         14  thank you, both. Just starting with you, Jason, I

         15  did point out, you mentioned Indian Point here.  I

         16  wrote a letter last week and I spoke about it as the

         17  Administration was leaving the witness stand; I gave

         18  a copy of the letter to the Mayor's Office.  But it

         19  was a letter that was sent to the Acting

         20  Commissioner for OEM, and for Chris Ward of DEP,

         21  regarding the subject of Indian Point.  And it calls

         22  upon them to provide to me and this Committee

         23  specific security risk assessments that they have

         24  taken with respect to the Indian Point facility,

         25  assuming that they have done that at all.
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          2                 And so, as you know, contemplating

          3  this issue for a long time, having hearings, trying

          4  to compile information.  Have heard from experts on

          5  both sides, regarding the risks posed by the

          6  facility, and so on.  So now we are formally calling

          7  upon the Administration, both OEM, who is in the

          8  business of trying to secure and plan for the health

          9  and safety, and environmental preparedness of the

         10  City and all of its out- of- city assets, as well as

         11  DEP, of course, who is the custodian of Upstate, of

         12  our Upstate water supply assets.  The specific

         13  undertakings that they have done to come up with

         14  their own assessment of what the risk is from the

         15  facility.  Or in the absence of that, what risk

         16  assessments rely on or give most credibility to.

         17                 So we have called upon them to do

         18  that.  Presumably, they will respond in a

         19  comprehensive way.  So we will get some insight into

         20  the official perspective of the Bloomberg

         21  Administration, vis- a- vis, the security and health

         22  and environmental risks posed by the Indian Point

         23  facility to New York City and its Upstate assets.

         24                 So I will just mention that by way of

         25  your referencing the Indian Point facility here, as
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          2  well.

          3                 MR. BABBIE:  Yes, thank you.

          4                 CHAIRPERSON GENNARO:  And so we did

          5  that.  So now, they have to show us what their inner

          6  most thinking is on this, having called upon them to

          7  put down, and we will see what we will get from

          8  that.

          9                 With regard to your testimony, with

         10  regard to leading by example, there is a project

         11  that a lot of the environmental groups have

         12  embraced, that is the Conjunction, LLC project,

         13  which would bring 2,000 megawatts of, you know, DC

         14  power from Upstate plants and other sources, whether

         15  it is hydro, whatever, down to New York City.  And

         16  it was discussed earlier in the hearing that the

         17  City could and perhaps should, you know, try to

         18  enhance the economic viability of this and similar

         19  projects, by you know putting their money where

         20  their mouth is, and endeavoring to participate in an

         21  auction by Conjunction, LLC, when it puts its power

         22  out there, even to buy, even a token amount of, you

         23  know, 25 megawatts or something over the next couple

         24  of years, which is very small in the realm of the

         25  1,200 megawatts, which they ordinarily contract for
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          2  with NYPA.

          3                 So that was something, which was

          4  brought up earlier in the hearing.  I will bring it

          5  to your attention, so that is one specific concrete

          6  way that the City can try to enhance the economic

          7  viability of these projects.  Just as the plant in

          8  Astoria was made more attractive financially by the

          9  Con Ed commitment to purchase 500 megawatts.  So I

         10  will just bring that to your attention that these

         11  were things that were discussed here.

         12                 And what are your thoughts regarding,

         13  you know, the City participating in something like

         14  that in order to increase the viability with its

         15  energy procurement power?

         16                 MR. BABBIE:  On the Conjunction, LLC

         17  project, specifically NYPIRG has not taken a

         18  position on that particular proposal.  We are

         19  letting sort of other groups, more specifically

         20  local groups weigh in on that, because there have

         21  been questions on the siting process of that.

         22                 CHAIRPERSON GENNARO:  Yes.

         23                 MR. BABBIE:  However, I think that,

         24  you know, there are a number of steps that, you

         25  know, New York City can take to help encourage
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          2  different proposals, whether it is sort of

          3  repowering projects.

          4                 CHAIRPERSON GENNARO:  Right.

          5                 MR. BABBIE:  That do help them,

          6  because when you know a certain amount of this is

          7  paid for, obviously, that helps the investors feel

          8  assured.

          9                 CHAIRPERSON GENNARO:  Right.

         10                 MR. BABBIE:  You know, that there is

         11  a rate of return, if that is the rate of return.

         12                 CHAIRPERSON GENNARO:  Sure.

         13                 MR. BABBIE:  So those are types of

         14  programs that definitely can move forward.  I think

         15  that I would, I guess prefer, my first step is

         16  always energy efficiency and conservation efforts in

         17  the City.

         18                 CHAIRPERSON GENNARO:  Sure.

         19                 MR. BABBIE:  But I think that there

         20  are steps would be happy to continue to work with

         21  you on that as you develop that process.

         22                 I also wanted to thank you, because

         23  you know, on the letter on Indian Point.  I know

         24  that it is an issue that this Committee, and

         25  yourself, personally, have been dealing with for a
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          2  number of years.

          3                 CHAIRPERSON GENNARO:  Yes.

          4                 MR. BABBIE:  And again, look forward

          5  to working with you continually on that.

          6                 CHAIRPERSON GENNARO:  Great, and

          7  although it is a little far field, I just wrote a

          8  letter in support of Riverkeepers' desire to have

          9  them build a sort of on- site recycling cooling

         10  capacity to replace the once- through process, which

         11  is now employed by the plant, and with Fishkills and

         12  everything that is involved. So we wrote to, you

         13  know, DEC about that, last week, and in support of

         14  DEC's own finding that you should move to, I guess,

         15  recycled cooling or whatever, rather than a month or

         16  so.  So we are still in the mix, we are still in the

         17  mix.  But thank you.

         18                 Mr. Brammer, with regard to your

         19  proposal here, what steps could you believe that the

         20  Task Force of this Council can take to advance this

         21  proposal?

         22                 MR. BRAMMER:  Well I think at this

         23  point it is just merely a matter of getting people

         24  in the Task Force to take a look at this program.  I

         25  think most people have, and even though, I should
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          2  mention I have gone with the Pays' author, the guy

          3  who authored the initial report.

          4                 CHAIRPERSON GENNARO:  Right.

          5                 MR. BRAMMER:  We have actually gone

          6  to meetings that the Economic Development

          7  Corporation have had the past year.  So it has been

          8  known, but I think at the time, they were switching

          9  to the new head, McGill (phonetic) was coming in,

         10  and the previous guy was going out.  So we did not

         11  get a chance to sort of repitch (sic) them on the

         12  idea.

         13                 So I think, I mean, as long as, if

         14  you read it and you felt it was - -

         15                 CHAIRPERSON GENNARO:  How about this,

         16  did you get any formal commitment by them to comment

         17  to you on what they thought the viability of this

         18  was?

         19                 MR. BRAMMER:  It was just an

         20  informational meeting. So I think they, and I

         21  personally did not receive any comment back. They

         22  were very interested in what we were saying, I mean,

         23  I think the initial idea behind the program was very

         24  interesting to them. But there was the feeling that

         25  there is going to be a new person coming in to Head
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          2  of EEC and come back to us when that whole process

          3  gets finished.

          4                 CHAIRPERSON GENNARO:  I will tell you

          5  what, if you want, if you would like to interact

          6  with staff to the Committee and to have me

          7  officially and formally ask the Task Force for some

          8  opinion on this, that would sort of --

          9                 MR. BRAMMER:  I would think that

         10  would be great.

         11                 CHAIRPERSON GENNARO:  It sort of

         12  creates a need for them to take a look at it,

         13  because I am officially asking their opinion on it.

         14                 MR. BRAMMER:  I would think that

         15  would be great.  In the interest of full disclosure,

         16  I know that there has been some other activity

         17  around this issue that I have not been involved in,

         18  and namely, that Ira Rubenstein was working with

         19  Paul Cilo, and they had already been speaking

         20  initially to NYSERDA about the pilot project.  So

         21  they have discussed it, but I think given the

         22  centrality of the Task Force in terms of crafting

         23  the overall position, I think that would be an

         24  excellent idea, at least, just to get people on

         25  board with the information.
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          2                 CHAIRPERSON GENNARO:  Well you talked

          3  to Ira and these guys, right?

          4                 MR. BRAMMER:  Yes.

          5                 CHAIRPERSON GENNARO;  All right, I

          6  tell you what, why don't you just tell them that I

          7  seem interested at first blush or whatever with

          8  this.

          9                 MR. BRAMMER:  Okay.

         10                 CHAIRPERSON GENNARO:  And if you and

         11  Ira, and everyone else is interested in this or any

         12  other kind of think, that they want me to put before

         13  the Task Force, to get a formal opinion from them on

         14  it.

         15                 MR. BRAMMER:  That would be great.

         16                 CHAIRPERSON GENNARO:  You know if

         17  that would be helpful.  I am not too much of a goad

         18  or whatever.

         19                 MR. BRAMMER:  No, I think that sounds

         20  very good. But I will just go back.

         21                 CHAIRPERSON GENNARO:  Yes, so talk to

         22  Ira, talk to Donna, and then I will write a letter

         23  and say, this sounds like it has great promise, and

         24  I want the Task Force to take a look at it, and I

         25  want the Task Force to get back to me.
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          2                 MR. BRAMMER:  That would be great.  I

          3  will certainly be getting that to you.

          4                 CHAIRPERSON GENNARO:  Okay.  So talk

          5  to Donna and Richard Colon on that, and then we can

          6  try to be of some help. That is why we are all here,

          7  right?

          8                 MR. BRAMMER:  No, no, that is great,

          9  I think that would be a great set.

         10                 CHAIRPERSON GENNARO:  And thank you

         11  both for coming. I appreciate it very much.  And

         12  with no one else, okay, hang on. Okay, for the

         13  record, we have written testimony from the Business

         14  Council of New York State, and written testimony

         15  from the Association of Energy Affordability by

         16  David Hepinstall, and testimony of Kenneth, looks

         17  like Kenneth Hoss, Chairman of the New York

         18  Reliability Council.

         19                 And with no one else wishing to be

         20  heard, I will just recognize the presence and my

         21  friend, Andy Chin, from Con Ed in the audience.  And

         22  this hearing is adjourned.

         23                 (Hearing adjourned at 2:04 p.m.)

         24                 (The following testimony was read

         25  into the record.)
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          2

          3  Testimony of:

          4  David Hepinstall

          5  Executive Director

          6  Association for Energy Affordability, Inc.

          7                 I wish to thank the Committee Chair,

          8  James Gennaro, for inviting me to participate today

          9  and to provide testimony on this significant report.

         10                 I should acknowledge at the outset

         11  that I was an active member of the Energy Policy

         12  Task Force and participated in the Distributed

         13  Resources Working Group.

         14                 I also wish to thank Gil C.

         15  Quiniones, Task Force Chair and Senior Vice-

         16  President of the New York City Economic Development

         17  Corporation, for inviting me to participate on the

         18  Task Force and to thank Gil and Kate Asher,

         19  Executive Vice- President of the New York City

         20  Economic Development Corporation, for their

         21  leadership of the Task Force.

         22                 As the Executive Director of a not-

         23  for- profit training and technical services agency,

         24  the Association for Energy Affordability, I have

         25  been active over the past 8 years in the various
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          2  proceedings of the New York Public Services

          3  Commissioner relating to the electric industry

          4  restructuring and have been a member of the

          5  governance committees of the New York Independent

          6  System Operator, (NYISO) since its formation.  With

          7  a staff of energy engineers and other energy

          8  professionals,  a membership of community- based

          9  organizations providing weatherization services in

         10  low- income housing in all five boroughs of the

         11  City, and 15 years experience working directly with

         12  multi- family buildings on their energy issues, I

         13  can most effectively represent the perspectives of

         14  the multi- family buildings in predominantly low-

         15  income communities. Over the past decade, AEA and

         16  its member agencies have installed electric

         17  reduction measures (such as energy- efficient

         18  refrigerators, lighting and controls) under several

         19  programs administered by Con Edison, NYSERDA and the

         20  Department of Energy's weatherization assistance

         21  program.

         22                 As you know, the mission of the Task

         23  Force was threefold:

         24                 1.  To comprehensively assess the

         25  current state of the City in terms of its energy
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          2  resources, with a primary focus on electricity.

          3                 2.  To project the energy needs of

          4  the City in the period through 2008.

          5                 3.  To develop highly specific and

          6  achievable recommendations for the policies,

          7  practices and actions needed to secure the City's

          8  energy future.

          9                 I believe that we have accomplished

         10  that initial mission; but that this is only the

         11  first step.  I support the recommendations of the

         12  Task Force and look forward to the opportunity to

         13  work to help ensure the implementation of detailed

         14  action plans and the actual successful

         15  implementation of these recommendations.

         16                 I am prepared to discuss any of the

         17  specific recommendations of the report, particularly

         18  those relating to energy efficiency and load

         19  management.

         20                 Thank you.

         21                 (Hearing concluded at 2:20 p.m.)
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