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Department of Environmental Protection


The Department of Environmental Protection (DEP or Department) protects the environmental health, welfare and natural resources of the City and its residents. The Department manages the City’s water supply, which provides over one billion gallons of quality drinking water daily, serving over half the population of New York State, and manages 14 in-City wastewater treatment plants, as well as nine treatment plants upstate. DEP also carries out federal Clean Water Act rules and regulations, handles hazardous materials emergencies and toxic site remediation, oversees asbestos monitoring and removal, enforces the City’s air and noise codes, and manages citywide water conservation programs.

Budgetary Highlights/Issues and Concerns
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Department of Environmental Protection


The Council has continued its commitment to ensure that the safety of New York City’s environment remains a top priority.  In December of 2003, the Council passed significant legislation reducing particulate matter and nitrogen oxide emissions (which are contained in diesel exhaust) with the intent of helping to stem the asthma epidemic in New York City.  The legislation requires that any diesel-powered non-road vehicle, fifty horsepower and greater, that is owned by, operated by or on behalf of, or leased by a City agency be powered by ultra low sulfur diesel fuel and utilize the best available technology for reducing the emission of pollutants.  

In addition, in November 2003, the Council passed legislation amending the Community Right-to-Know law.  Under the law, the Department has the authority to monitor the handling and use of certain hazardous substances that may pose a risk to human health and the environment, imposing reporting requirements and conducting inspections of both public and private properties.  The Council passed legislation that increased the penalties for any person who knowingly or recklessly makes any false statement, representation, or certification on any label, facility inventory form, risk management plan, or any other document filed with the department and increasing penalties for failing to file required documents, failing to label hazardous substances or refusing to allow an inspection.

Revenue PEGs: ($975,000)

· Community Right-to-Know Renewal of Con Edison Reimbursement. The Department anticipates $975,000 in additional revenue in Fiscal 2005 and 2006 respectively from inspection fees under a renewed three-year agreement with Con Edison that began in Fiscal 2004, that will be reflected in the baseline budget at $1.3 million for each fiscal year.  The Department charges fees to businesses for hazardous waste inspections as outlined above.
New Needs: $10.4 million
· Customer Service New Needs.  The Department will add $1.7 million in Fiscal 2005 only to cover personal services (PS) and other than personal services (OTPS) costs associated with the Department’s Call Center.  A total of $1.4 million will fund the salaries of approximately 50 part-time City workers (not per-diem) and $300,000 will fund associated OTPS costs.  Each year the Department determines the funding needs of the Call Center and adds funding accordingly.  While a significant number of calls come into the 311 Center, many more calls are handled by the Department directly at its Call Center.
· Temporary Contract Termination. The Department is terminating several temporary worker contracts and hiring 34 full-time employees in clerical and data entry positions  beginning in Fiscal 2004 for a savings of $363,000 in Fiscal 2005 and the outyears.  A total of seven employees will be hired with City tax-levy funding and 27 from water and sewer fees.  The additional employees will bring the Fiscal 2005 projected headcount to 6,079 for this agency.

· Water Supply New Need.  The Department needs $7 million in Fiscal 2005 and the outyears for increased upstate property taxes on watershed property.
· Water and Sewer Operations New Need.  The Department needs $2.1 million in Fiscal 2005 and $1.9 million in Fiscal 2006 and the outyears for increased contract costs for various services, including cleaning sewer yards and construction costs.

Other Adjustments: $2 million
· DEP Rollovers: A total of $2 million in accruals in Fiscal 2004 from various contracts will be rolled over to Fiscal 2005.

Financial Overview Since Adoption

	U/A#
	U/A Name
	Fiscal 2004 Adopted Budget
	Fiscal 2004 Modified as of 1/10/2004
	Fiscal 2005 Preliminary Budget
	Percent Change Since Adopted

	001
	Executive & Support
	$24,866,200  
	$24,560,734  
	$24,550,000  
	-1.27%

	002
	Environmental Management
	$18,461,253  
	$18,461,253  
	$18,553,000  
	0.50%

	003
	Water Supply/Wastewater Collection
	$123,574,012  
	$124,518,013  
	$122,628,000  
	-0.77%

	007
	Central Utility
	$52,112,700  
	$51,924,128  
	$52,526,000  
	0.79%

	008
	Wastewater Treatment
	$114,574,115  
	$114,574,115  
	$114,394,000  
	-0.16%

	
	Total PS
	$333,588,280  
	$334,038,243  
	$332,651,000  
	-0.28%

	004
	Utility-OTPS
	$354,243,472  
	$356,513,569  
	$347,880,000  
	-1.80%

	005
	Environmental Management-OTPS
	$7,128,585  
	$7,128,585  
	$6,672,000  
	-6.40%

	006
	Executive & Support-OTPS
	$32,542,248  
	$32,832,619  
	$31,145,000  
	-4.29%

	
	Total OTPS
	$393,914,305  
	$396,474,773  
	$385,697,000  
	-2.09%

	
	Total Agency
	$727,502,585  
	$730,513,016  
	$718,348,000  
	-1.26%


Funding Summary

	
	Fiscal 2004 Adopted
	Modified
	Fiscal 2005 Preliminary

	Expense Budget
	
	
	

	City
	$689,776,533
	$689,776,533
	$680,679,000

	Other Categorical
	$0
	$0
	$0

	Capital I.F.A.
	$36,702,046
	$36,702,046
	$36,702,000

	State
	$0
	$2,720,060
	$0

	Federal
	$0
	$290,371
	$0

	Intra-City
	$1,024,006
	$1,024,006
	$967,000

	Total
	$727,502,585
	$730,513,016
	$718,348,000

	Revenue Budget
	$97,503,784
	$111,808,215
	$100,053,784


The Fiscal 2005 Preliminary Budget totals $718 million, a decrease of $9 million from the Fiscal 2004 Adopted Budget. 

The decrease of $9 million in City funds from the Fiscal 2004 Adopted Budget to the Fiscal 2005 Preliminary Budget can be mainly attributed to the new needs outlined above.

The State allocation of $2.7 million reflected in the Current Modified Budget is a one-year grant from the Safe Drinking Water Act for water quality improvements. 

The Federal allocation of $290,371 reflected in the Current Modified Budget is a one-year air quality grant studying the benefits of the landscape enhancements along the Brooklyn-Queens Expressway.
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