
New York City Council
Memorandum in Support of Legislation
This memorandum is authored by the sponsor and explains the need for the legislation referenced below, in accordance with Rule 6.00(d) of the Rules of the Council.

Introduction Number:
Int. No. 785

Prime Sponsors:
By the Public Advocate (Mr. Williams) and Council Members Won and Restler

Bill Title:
A Local Law to amend the administrative code of the city of New York, in relation to distressed property consultant disclosures and homeowner foreclosure prevention education

Submitted by:
Public Advocate Williams

Justification:
Distressed property consultants, in theory, provide assistance to homeowners at risk of foreclosure. However, past City Council hearing reports have found that individuals conspiring to commit deed theft frequently pose as distressed property consultants.[footnoteRef:1] In 2024, New York State strengthened its law regarding deed theft and the Office of Attorney General Leticia James filed the first criminal charges under the updated law in August 2025.[footnoteRef:2] While it is vital that government hold those who commit criminal deed theft responsible, it is important too that legal and educational measures exist to prevent deed theft before it can occur. [1: https://legistar.council.nyc.gov/LegislationDetail.aspx?ID=4654879&GUID=26FA38E4-019A-4B9B-9ED2-55CA88018DE2]  [2: https://www.citybarjusticecenter.org/news/new-york-state-strengthens-homeowner-protections-with-new-deed-theft-law/, https://abc7ny.com/post/nyc-deed-theft-laws-2-queens-are-first-prosecuted-allegedly-stealing-dying-womans-home/17463923/] 

This bill would protect both homeowners and legitimate distressed property consultants by strengthening consultants’ disclosure requirements, such that homeowners are made aware of deceptive or illegal practices that have been used to facilitate deed theft. Consultants would have to disclose that they are prohibited from inducing a deed transfer, placing a lien on the property without legal basis, or simulating undue legal authority, among other measures. The Department of Consumer and Worker Protection would be tasked with creating a sample disclosure and, in partnership with the Departments of Finance and of Housing Preservation and Development, writing a housing foreclosure prevention education guide.
